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APPENDIX. 

Petitions nnd Memorials. 

Senator Page offered a numerous­
ly signed petition from his district 
requesting a postponement of build· 
ing any public institutions, especially 
the West Texas Agricultural and Me· 
chanical College and Normal Col­
leges. 

Houston, Texas, July 24, 1917. 
W. P . Allen, Esq., 

Little field Bldg., 
Austin, Texas. 

Dear Sir: I have your letter of 
July 23rd enclosing two letters to 
you of that date-one from Mr. H . 
P. Bickler, official stenographer ot 
the Board of Regents at the Galves· 
ton meeting of July 12th and 13th, 
and the other from Mr. E. J. Mat­
thews, Secretary of the Board of Re-
gents. _ 

It appears from the letter or Sec­
retary Matthews that you did not 
vote for the removal of Professors 
Cofer, Matthews, Ellis or Lomax, 
who were Investigated by the Board 
of Regents October 10, 1916, and 
who were confirmed in their acquit· 
ta! by the so-caJled Dayton resolution 
of the State Senate. 
It appea~s from Stenographer Bick· 

ler's letter, as well as Secretary Mat· 
thew's letter, that you moved, "to go 
on with the consideration of the Uni· 
versity at Austin, where we can get 
the wHole facts there." 

I especially commend your lan­
guage quoted by Stenographer Bick­
ler, "I for one always stand rehdy, 
before any action is taken of any 
kind , to give everybody concerned a 
show and a hearing." 

I alJl glad now to say that you did 
not "utterly disregard" the Dayton 
resolution . How ever, a review of th e 
reported proceedings at the time, a 
consideration of the general results, 
and the lack of ·emphatic and reiter­
ated demand by you that an invest!· 
gatlon be made before discharging 
any of the faculty, would seem to ex· 
cuse an honest mistake on my part 
In charging you with "utterly disre­
garding" the Dayton resolution. 

I am sending a copy of this to the 
Austin American, San Antonio Ex· 
press, and the Houston Post, which 
are the only papers, so far as I am in· 
formed, that pr inted the interviews 

of July 19th, in which I charged 
Governor Ferguson, you and Regent 
Kelly with "utterly disregarding" 
the Dayton resolution. 

Yours respectfully, 
WILL C. HOGG. 

WCH-c 

THIRD DAY. 

Senate Chamber, 
Austin, Texas, 

Tuesday, September 4, 1917. 
The Senate met at 9: 20 o'clock 

a. m. pursuant to adjournment, and 
was called to order by President Pro 
Tern. Dean. 

The roll was called, a quorum be­
ing present, the following Senators 
answering to their names: 

Alderdlce. Hudspeth. 
Bailey. Johnson of Hall. 
Bee. Johnston of Harris. 
Buchanan of Bell. Lattimore. 
Buchanan of Scurry.McCollum. 
Caldwell., McNealus. 
Clarie. Page. 
Dayton. Parr. 
Dean. Robbins. 
Decherd. Smith. 
Floyd. Strickland. 
Gibson. Suiter. 
Harley. \Vestbrool>. 
Henderson. Woodward. 
Hoplcins. 

Absent. 
Hall. 

Prayer by the Chaplain . 
Pending the reading of the Jour­

nal of yesterday, the same was dis­
pense'd with on motion of Senator 
Alderdice. 

E>:cnsed. 

Senator McNealus for yesterday 
on account of important business, on 
motion of Senator Suiter. 

Senator Henderson for yesterday 
on account of important business, on 
motion of Senator Lattimore. 

Onth of Office Administered. 

·At the .request of the Chair Sen­
ator-elect V. A. Collins came for­
ward and took the constitutional oath 
of office administered by the Pres!· 
dent Pro Tern., Senator Dean. 

Senator Collins was then seated as 
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a member of the Texas State Senate, 
representing the 'Fourteenth Senato­
rial District, composed of the coun­
ties of Nacogdoches, San Augustine, 
Sabine, Newton, Jasper, Tyl11r. Lib­
erty, Hardin, Orange and Jefferson. 

The Assistant Doorkeeper, John 
Ussery, here appeared at the bar of 
the Senate and took the constitu­
tional oath of office, -administered by 
President Pro Tem. De~n. 

Executive Session. 

,The ChaiT, President Pro Tem. 
Dean, here announ£ed that the hour 
heretofore designated by the Senate 
for executive session had arrived, 
and directed the Sergeant-at-Arms to 
clear the Chamber of all Persons not 
entitled to remain, which was ac­
cordingly done and the Senate pro­
ceeded to executive session. 

Th_e Secretary reported to the Jour­
nal C'lerk that the following confirm­
ations were mad,e: 

Honorable R. F. Peden as judge of 
the county court for civil ·cases of 
Tarrant County, Texas. 

Honorable A. C. Hartman of Cue­
ro Texas, as district attorney of the 
T~enty-fourth Judicial District of 
Texas, to succeed Honorable Wayne 
Davis, resigned. 

Mr. John Sealy of Galveston, Tex· 
as, to be a member of ~he Board of 
Regents of the University of Texas, 
In place of Dr. A. W. Fly. 

In the Senate. 

(Pre~ident Pro. Tem Dean in 'the 
Chair.) 

Oommlttee Assignments. 

Senator Johnson of Hall moved, 
-that the Chair assign Senator Collins 
to appropriate committees. 
. The motion prevailed and the as­
signments will be announced by the 
Chair at a later time. 

Sennte Bill No. S Re-i<eferred. 

Senator McNealus moved that Sen· 
ate Bill No. 3 be reca!led from the 
Finance Committee and referred by 
the Chair to the Committee on Ag­
ricultural Affairs. 

The motion prevalled and the blll 
was accordingly referred. 

Messages From the Governor. 

Here rifr. S. Raymond Brooks ap­
peared at the bar of the Senate with 
several messages from the Governor. 

The Chair directed the Secretary 
to read the messages, which were as 
follows: 

Governor's Office, 
Austin, Texas, Sept. 4, 1917. 

To the Thirty-fifth Legislature in 
Third Called Session: 
I beg to submit for your consider­

ation the following subject: 
The ena0tment of a special road 

law for -Cass County; amendin~ the 
law passed at the Regular Session of 
the Thirty-fifth Legislature, the same 
being an Act Jo create a more effi­
cient road law for Cass County. 

Respectfully submitted, 
W . P. HOBBY, 

Acting Governor o~ Texas. 

Governor's Office, 
Austin, Texas, Sept. 4, 1917. 

To the Thirty-fifth Legislature in 
Third Called Session: 
On May 24, 1917, this office was 

informed by the Honorable Secretary 
of the Department of Commerce at 
Washington, D. C., that he had been 
obliged "to close the fish cultural 
station at San Marcos, Texas, be­
cause of the failure of the State to 
meet the conditions imposed by Con­
gress. These conditions are: 

"1. That the State shall afford 
proper protectl'on to the fishes culti-
vated; and · 

"2. That the Commlssioni:r of 
Fisheries and his duly authorized 
agent shall be a~corded the right to 
conduct fish cultural work and all op­
erations connected therewith in such 
manner and at such times as they 
may regard as necessary and proper." 

I deem it proper to call your at­
tention to this matter at this time In 
the hope that appropriate.legislation 
may be passed which w!ll remedy the 
alleged existing handicaps about 
which the Department of Commerce 
seems to have had occasion to com­
plain. 

Respectfully submitted, 
W. P. HOBBY, 

Acting Governor of Texas. 



52 SEN.ATE JOURNAL. 

Illlls nncl Resolutions. The RespondeQt nnd M.s counsel 
were prrsent. 

.ny Senator Hnrley: , The Choir: The hour hn¥1ng nr­
S. n. No. G, A bill to be entitled rived for the con¥enlng of the Sen­

" An Act fo further regulnte the con- ate ns n Court of In'lpcnchment, the 
ducting or fish hatcheries nncl the Sergennt-nt-Arms wlll gh·e notice 
propagation · or fish In this State by thnt the Senate ls now con,·enlng ns 
nmendln!;' Article ~ 000 or thr R(·- n court of Impeachment. 
Ylsed Civil· Statutes of this State, Sergcnnt-nt-Arms: (At the 'cloor 
19ll, ns nmenclcd by Chnpter HG 
or the 3:lrd Leglslnture, proYl<ling of th,e Senate.) Oyez! Oycz! Oyez! 
tor the distribution by the State Oycz. the Sennte sitting as n Court 
fish hatcheries of fish to prlYnte per- or Impenchmenl Is now in session. . 
1;ons, pro,·ldlng thnt the Gnmo, T11e Chnlr: The Senntor from 
Fish and Q\·ster Commissioner or Jefferson will come rorwnrcl nnd tnke 
the Stnte or' Texns, ns well ns the th<' onth as a member or the Court 
United States Commissioner or Fish- or Impeachment. 
cries, or their, duly authorized (TJ1ereupon, Senntor V. A. Collins, 
agents, mny tnke or catch brood- of JefTerson County, presented hlm­
flsh from the public fresh waters or self at the bar or the .Senate nnd wns 
this Stnte, tor the purpose or propn- nclmlnlsterecl the followlng oath by 
gntlon; according to, the United the Chair:) • 
Stntes . Commissioner or Fisheries Do you solemnly swenr thnt you 
and his duly nuthorlzed ngents the will lmpnrtlnlly try Jnmcs E . Fer­
right to conduct fish hntchcrles nnd guson, GoYernor or Texas, upon the 
fish ·culture nnd nil operations con- Impeachment charges submitted to 
nected therewith In nny mnnner nnd you by tho House or Representatives, 
nt nny time that mny by them be and n true verdict render according 
considered necessary and proper; to the lnw and the e\·lde~ct!, so help 
proY!dlng ror a closed season1 on, ,.011 God? • , 
crappie, bass and cntflsh; prescrlb- • · The Chair (To c'ounsel for Bonrd 
Ins. the size or fish that ll):tY be of Managers) : General, you mny 
tnken; providing n penalty for n proceed. 
vlolntlon or this s~~tute, nnd declnr- General Crane: llfr. Preslclont, 
In~ nn emergency. will you hnYe Mr. H. F. Blum cnllcd, 

Rend first time nnd referred to plense? 
the Committee on Criminal Juris- The Chnlr: Let's ha\'<' order, 
prudence. now, the Sergeant-11t-Arms will keep 

Morning call conclucled. order. · 
Senn tor Gibson: llfr. President. 
Tho Chair: The Senator from 

Tho Sllnl\tc as Court of lmpeachmcmt. Fannin. 

At 10 o'clock a. m. the Senato, 
upon suggestion or Senator Dayton 
that the hour hnd arrived, resolved 
ltsel! Into a Court or Impeachment 
for tho conllnuntlon or tho trial of 
Go¥ernor James E. Ferguson. 

PROCEEDINGS. 

Tuesday, September 4, '1917. 

l\lornlng Session. 

Sennte Chamber, Austin, Texns. 

(Pursuant to adjournment, the 
Sonnte sitting ns n High Court or 
Impenchment reconvened nt 10: 00 

Senntor Gibson: Before tho pro· 
ceecllngs begin, l wnnl to mnlrn n 
request or tho Court: It nppcnrs that. 
it Is going to be necessary for ,me 
to be absent n few days, and I in­
tend, If I rccelYe the.unanimous con­
sent oC the Court, to lenve tomorrow 
at eleven o'clock Cor Wnshlngton~ to 
be gone about four or fl\'e dnys. I 
will not make the trip, will not Jen\·e 
If there Is nny one, any member who 
opposes It or thinks it Is not proper, 
or not prudent or right for me to 
go; I wnnt the unnnlmou~ consent 
of the Court,• for the renson thnt I~ 
wlll obvlnte any criticism or any 
question about the matter in the 
future, I -n·nnt the Court nnd each o'clock n. m.) -

Honorable W. L . Denn, 
Pro Tem11ore, presiding. 

President member of It to be perCectly square 

The Donrcl of l\lnnagcrs 
counsel were prcs?nt.. 

with me about It, and IC lt Is lm­
nnd thslr proper or Imprudent I do not wnnt 

to go; but I feel that It Is necessary, 
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·and I feel that I ought to go-but 
· I can forego it if necessary. 

· Senator Lattimore: Mr. !'resident. 
The Chair: The Senator .from 

,Tarrant. · 
Senator Lattimore: The Senator 

from Fannin spoke to me about the 
very important business calling him 
to Washington, and I told him pri­
vately what I say now, that if he 
informs himself fully from the Jour­
nal of the Senate as to all the testi­
mony that comes from any witness 
during \these days of 'his absence, 
that rsee no impropriety in his ab­
senting himself. But so as to test 
the matter, I move that the unani­
mous consent be given by the mem­
bers of the Court and ,by the Court 
to the Senator from Fannin for a 
few days leave of absence. 

The Chair: The Senator from 
Tarrant moves that the unanimous 
consent of the Court be given to the 
Senator frQm Fannin for a few days 
leave of absence. 

Senator : Why would 
the consent of the Court be necessary 

_to be given unanimously? I rather 
think that if he asked the unanimous 
consent, that that would give him 
the unanimous consent of the Court. 

The Chair: The point was to get 
it in the record the gentleman from 

' Tarrant wanted' to get it in the rec­
ord, that is all. 

(The motion was put-by the Chair, 
unanimously carried, and It was so 
.ordered, that the consent of the 
Court be ·given to the Senator from 
Fannin for a few days absence.) 

The· Chait (To Counsel): Gen­
eral Crane, are you ready to proceed? 

General .Crane: I am waiting for 
the witness, Mr. Blum. Mr. Ser­
geant-at-Arms, will you call Mr. 
Blum in again·? 

Senator Bee: Mr. President, has 
the Chair made the announcement 
with reference to the members of 
the House of Repi;,esentatives? 

The Chair: No, sir. 
Senator Bee.: One of them spoke 

to me a minute ago, and I wasn't 
certain whether they understoo'd that 
we had arranged for their places. 

The Chair: Thank you we will 
call attention to it right n~w. 

Senator Bee: Yes, sir. 
The Chair: The Bar of the Sen­

·ate, for the members of the Court 
proper, including the officers of the 
Senate, the Managers for the House, J 

and the Respondent himself, and 
Counsel on both sides, will be from 
•this edge of the second row on in 
(indicating). Then, from the front 
edge of the second row back to the 
rear of the space occupied by the 
desks of the Senate, will be reserved. 
for the members of the House of 
Representatives, and back or' that for 
those who have the privileges of the 
floor. Does the Sergeant-at-Arms 
understand that arrangement? 

Sergeant-at-Arms: Yes, sir. ThEJY 
will be seated back here (indicat­
ing). 

The Chair: Yes, sir. Put the 
chairs any'Yhere froni this edge, from 
the second row back, where the mem­
bers of the House of Representatives 
will be privileged to sit. 

. Senator Hopkins: Mr. President. 
The Chair: The Senator from 

Denton. ' 
Senator Hopkins: Would that de­

prive these Senators who are behind 
that line of the use of their seats? 
• The Chair: Well, we suppose that 

the members- of the Court will want 
to get in where they will hear bet­
ter; of course, they won't occup~ thEJ 
seat of any Senator who wants to 
occupy it himself. but a number of 
chairs will . be put in there so as to 
give an opportunity to the members 
of the House to hear the trial. Of 
course, we . want to give all the fa­
cilities possible to every member of 
the ·House who wants to hear the 
trial, so they wi!J.,.- be able to hear 
the trial under favorable conditions. 

Thereupon, the Proponent's wit-
ness, 

H .• F. BLUM, 

resumed the witness stand, and in 
answer to questions propounded fur­
ther testified as follows, to wit:' 

Direct Examination (continued) 
By Gen-era! Crane. 

Q. Did you make a list since last 
eveni!]g (to the reporter)? Take 
that out. Did you foot up the 
amounts of the several deposits of 
the State officers with the Temple 
State Bank during the period that 
they were doing business with them? 

A. Yes, sir. 
Q. Separately? 
A. I did, yes, sir. 
Q. What is the amount of the 

deposits of the two Banldng Com- · 
missioners? 

A. (Referring to papers.) 
Senator Lattimore: I would 11.ke 
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for the stenograJhcr to read that 
Inst question, Mr. President. 

Th.e Chair: Mr. Stenographer, 
please rencJ the Inst question. 

(The stenographer thereupon rend 
the question as follows, to wit:) 

Q . What is the amount of the de­
posits or the two Banking Commis-
sioners? . 

A. The total of the deposits made 
by John S. Patterson ·as Commis­
sioner was $79,777 .50. The total 
amount or the deposits made by 
Charles 0. A~stin and John G. Mc­
Kay-

Q. No,- . 
A. I beg your pardon, by Charles 

0. Austin, Commissioner, was $32,-
268.50. 

Q. The total? 
A. $112,046. 

, Q. How much-$112,046? 
A. $112,046, yes. 
Q. All right, Now, have you the 

total deposits of the two secretaries 
of State? 

A. I have, yes, sir. The total 
deposits macle by the Secretary of 
State was $596,380.18. 

Q.• That covering the entire per-
iod? . 

'A. That c·overed the entire period 
·by both Secretaries. I 

Q. Ancl tire Governor-the amount 
of the Governor's deposit, as already 
stated • • 

Senator Bee: !\Ir. President, we 
have· missed that amount. Will you 
please restate It?'-

A. $696,380.18. 
Senator Bee: Is that the total of 

both? , 
A. Yes, sir, that is the total of 

both Secretaries, yes, sir. . 
Q. No\\', the Governor's deposits 

you have already stated were $51,-
800, I believe? 

A. The Gnvernor's account? 
Q. The Governor's account. 
A. Yes, · sir. 
Q. $51,800,-was tt? • 
A. The total deposits were $51,· 

985.68, that is correct. 
Q. All right. Now, what were the 

total ·cJeposlts of all the State officers 
In . the Temple State Bank? 

A. Well, now, I haven't listed ._them 
together. (Figuring.) The total of nil 
deposits mn'de with our . bank by the 
officers of the State was $760,411.86. 

Q. Those funcls were transferred 
from-malled from the Austin banks 
to the Temple Bank, weren't they? 

A. Part of t_hem were. 

Q. Were malled by the Secretary of 
State an cl · deposited there? 

A. Sent through 'the mnll. · 
Q., Sent through the mail? The de­

posits Urns macle through the mnll con-
sisted or whnt? · 

A. Checl<s, as I remember. 
Q. Checks on some other bank? 
A. Yes, sir. 
Q. The amount that the Governor 

carried up there at one time, $60,000, 
that consisted of one clrart, didn't It, or 
checlc, drawn on some other bank in 
Austin? 

A. I clon't remember about that one, 
General, I clon't remember that particu­
lar Item. 

Q, ·well, you clo not remember 
whether he brought a bundle of checks 
or just simply one? 

A. No, I' don't, I don't remember 
who brought it, or whether It was 
malled or how it got there. ' 

Q. Well, you know that the $250.-
000 deposit consisted of five $50,000 
checks, .don't ycu? 

A. No. I know that was cleposlted 
in Austin to our credit. as 'I remember. 
I clon't !mow whether one .check or 
two. . 

Q. You do not know about that? 
How dlcl yon get It nil moved up there 
to Temple? · 

A. I don't know· as it. was ever all 
moved up there. ' 

Q. Well. look about. the 29th of May 
at your account with tlie Sec·retary _of 
State, and see If there.wasn't deposited 
In your bank about tliat tlme1 or a few · 
days later, In June, $250,000, on one 
clay? 

A. It was, yes, sir. 
Q. What? • 
A. It was, yes, sir. 
Q. Well, ·I nm .asking you. then, 

how that was ' gotten there-you 
know It was gotten there in one day? 

A. Well, .lf It; was In the Austin. 
bank, it was mighty easy to charge 
the account and credit the .Austin 
bank. I 

Q. I irnclerstand that "\'cry well, but 
I am trying to ,get -you to tell how It 
was done In that particular Instance?, 

A. Well, just as I am explaining, 
the Austin bank was charged and ' that 
account credited. . . 

Q. Exactly. ·There was no trans· 
mission .of the actual funds, except · 
by credits? 

A. None that I know · of. no, sir. 
Q. You do not remember about 

that? · 
-A. ' I do not, n~, ,sl~~ 
· Q. Then, you are .undertaking, to 
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tell the way that could have been done. A. I don't know. whetb,er it is or 
rather than the way that it was done not, General. 

A. Well, as '1 remember, that was · Q. Now, that note was in existence 
the way it was done. I am not exactly in 1915, and consisted of $11 .000 and­
clear on it, I didn' t handle all the isn' t that so? 
transactions. A. Well . the first time on our rec-

Q. To be sure. Now, have you a ords-the first time this note appears 
list of the notes of Governor Fergu- since January 1. 1917. ls this date I 
son covering the period named? have just read. June 1, 1917. 

A. I have, yes, sir. Q. Well, but now, as a matter of 
Q. All right. What was the amount fact, haven't you a memorandum 

of the notes, and how much was he that the note was carried over from 
. indebted dµring the periods of these a failing cotton concern there, and 

overdrafts? that Governor Ferguson assumed it 
A. That is a hard · question , Gen- or took it over and endorsed it, and 
1 that there was a payment made-it 

era. I have got, the· notes as they was for $11,000, and a P. ayment was 
were made, and as they were paid. 

Q. All right. give tis that list and made of some $3,009, February 15th? 
A. I remember the cotton note 

we can do the figuring ourselves, pos- th <> rP. all ri ght, but r am not clear 
sibly? whether this is the same note, and 

A. All right. On January 16, 1915, about the time there, General-I 
-I will read the James E. F erguson don't know the exact amount. 
notes first-was a note for $30.0<lO rln • Q. All right. Go ahead? 
January 16, 1916, It was paid or re- A. On December 23, 1915, $37,-
newed on Fepruary 13, 1917. Decem· 450, due December 23, 1916. This 
ber 4, 1916, was a note for $25.000. note was taken by us on June 28, 

Q. ,What was that, now-Decem· 1917. 
her 4th w'bat? , Q. What did you say the date 

A. 1916. . , was? 
Q. Wait. Was there no other note 

between January, 1915, and December, A. December 23, 1915. 
1916? Q. 1915? 

A. No personal James E. Fergu- AQ. wYeesil,snlro.w, wli"'n was . 
son notes. · "' 1t due? 

Q. Well, go ahead. A. December 23, 1916. 
A. Due January-due January 4. Q. ·well, now. what .did you say 

1917; it was paid or renewed on Feb· -that note was taken by you when? 
ruary 13, 1917. A. Taken by us on June· 28, 1917. 

Q. How much': Q. Where did it come from? 
A. $25.000. December 4, 1916, $25.· A. As I remember it 'came from 

000, due February 4, 1917, paid or re· the American National Bank of this 
newed February 13, 1917. city. 

Mr. Hanger: Pardon me. Are there Q. Of this city, yes-
two notes, do you remember? A. The Bell-Bosque Stock Farm 

A. Two of even amount, yes, sir. note, on January 15, 1915, $10 ,000, 
Mr. Hanger: Yes, sir. due August 15, 1915; paid or re-
A. October 28, 1916. a note for $10 . newed November 1, 1916. January 

000, due M~y 28, 19i7; paid or re- 15, · 1915, $10,000, due September 
newed February 13, 1917. March 20, 16, 1915; paid or renewed Novem· 
1916, a note $4,028.90, due November her 1, 1915. 
20, 1916, paid or renewed February 13 Q. Now, wait a minute. There 
·1917. December 9, 1916, $10,570, due have)ieen two notes ';running concu;­
May 1, 1917, paid or renewed Feb· ~rently of $10,000 each-weren t 

-ruary 13, 1917. January 22, 1917, $37. they? 
600, due December 1, 1917; paid Feb- A. ExaeUy. August 30, 1915, 
ruary 22, 1917. · $10,000, due September 30, 1915; 

Senator Lattimore: What was the paid or renewed April 18, 1916. 
date of that one, Mr. Blum? Q. Now, there were $30,000 In 
· A. January 22, 1917. January 1, notes running concurrently, werep.'t 
1917, $8.600. due January 1, 1918; paid there? 
June 28, 1917. _ A. Yes, sir. November 30, 1915, 

Q. Now, wait, before you leave that $20,000, due January 1, 1916; , paid 
-that ls the first time you have men- or renewed April 18, 1916. January 
tloned that $8,000 note, isn't It? 3, 1916, $20,000, due August 30, 



56 SENA'I'E JOURNAL. 

1916; only marked "Renewed," 
don't know the date. 

Q. Now wait ,'l minut e there. 
SPP vou had a $20 ,000 note in No­
Vl' ml><' r. payable wh en? 

A. January 1, 1916. 
Q. "'hen was the next $20,000 

note gi\·en? 
A. Gi\' en January 3, 1916. That 

is1 evidently a renewal of the other 
note. 

Q. Yes. Well, go ahead? 
A. December 30, 1915, $10,000, 

due August 30, 1916. Only marked 
"Renewed." I didn't find the date. 
August 30, 1916, $20,000. 

Q. Now, did you say December 
10, 1915? 

A. I said December 30th-1915, 
yes, sir. 

Q. Well , now, wait a minute. 
There was ·a $10,000 note in Novem­
ber payable in the spring, wasn't 
there? 

A. November 1st, due January 1 · 
1916. 

Q. Well, wasn't there one before 
that due later, of $10,000? 

A. It may be-on December 30, 
1915, evidently this ls the same note 
renewed. 

Q. Yes? 
A. December 30, 1915, $10,000, 

due August 30, 1916. August 3,0, 
1916, $20,000, due No'\'ember 30, 
1916; paid ·February 13, 1917. Au· 
gust 30, 1916, $10,000, due. Decem­
ber 30, 1916; paid Februalry 13, 
B17. September 1, 1916, $1,400, 
due J a nuary 1, 1917 ; paid Fe bruary 
13 , l!lli. January 22. 1917. $37,-
500. du e December 1, 1917; 1>aid on 
-not paid. 

Q. That note is in the bank yet? 
A. It is. 
Q. Now, as a matter of fact, you 

do know that at the date that $37,-
500 note was given, it was the set­
tlement-it was given in part set· 
tlement of the Bell-Bosque Ranch 
business, Bell-Bosque Farm and 
James E. Ferguson personal account, 
wasn't it-the notes? 

A. I believe that is correct, yes, 
sir . 

Q . Do you not know that there 
were four notes executed on the 
same date, due on the same date, 
for $37,500 each? 

A. There was, yes, sir. 
Q. To cover that Indebtedness? 

One of those notes was executed by 
James E. Ferguson payable to the 
bank, was It? 

A. Yes. sir; that is correct. 
Q . And another was executed by 

the Bell-Bosque people? 
A. That is correct. 
Q. And another by A. F. Fergu­

son, his brother? 
A. That is right. 
Q . And another by J. H. Davis 

his assistant private secretary? ' 
A. That is right. 
Q. Now, those notes were all 

given, however, for debts either due 
by him or due by the Bell-Bosque 
Farm, weren't they? 

A. I believe that is correct, yes, 
sir. 

Q . Now, he gave at the same 
time his written guarantee that those 
notes would be paid, didn't he? 

A. It seems that-
Q . Haven't you the written guar­

antee there? 
A. No, I haven't. It seems to me 

I had a letter, something like that, 
the last time I was down, but it has 
been misplaced by some of the at­
torneys or stenographers, or some­
body got it; I remember about that. 

Q. Yes, sir, there was such a 
letter, there is no dispute about that. 
Now, those notes, some of them, 
were secured by stoclt of the Bell­
Bosque Ranch, weren't they? 

A. That is correct, yes, sir. 
Q . Others were secured by the 

stock of the lignite coal mine down 
in Bastrop County-isn't that right? 

A. I believe that is right, yes, 
sir. 

Q. And how were the others se­
do you !mow? cured 

A . • No, I don't remember, Gen­
e ral, how _the others were secured. 

Q. Yes? 
A . They were all secured, how­

e,·er. 
Q . Now, that left In the bank 

another note of his upon which a 
payment had been made in Februarv 
or thereabouts, amounting in th~ 
aggregate to something more tha11 
eight thousand dollars, didn't it? 

A. Yes, sir. 
Q . And then that took no ac­

count of the fifteen thousand dollar 
indebtedness of .Mrs. Ferguson, did 
it? 

A. Fourteen thousand, I belicYe. 
Q. All right. Now, at the date 

of this settlement, we are including 
the fourteen thousand dollar debt of 
Mrs. Ferguson, James E. Fergu~on 
and the Bell-Bosque Stock Farm· 
they owed the Temple State Bank'. 
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in the aggregate, a little more than 
$170,000, didn't they? 

A. I haven't footed it up, Gen­
eral; it is something like that. 

Q. Well, I wish you would foot 
it up, because we want to get it 
exact, just as nearly as w.e can. 

A; 'As I remember, that Mrs. Fer­
guson note was cared for in the set­
tlement. I am not clear on· that; 
however, I think it was. 

Q. I am not talking about that, 
that it was some time paid-I am 
not asking you that- · 

A. (interrupting). Well, if it was 
cared for- . 

Q. But I am asking you if it 
wasn't a concurrent liability with 
the others when the aggregate of 
them all amounted to a llttle more 
than $170,000? , 

A. (Witness makes calculation 
on tablet.) The total amount, Gen­
eral, as I believe, it is $158,600. 

·Q. Oh, well, that takes no ac­
count of the $14,000 and the other 
money, 

11... Well, that was cared for, as 
I understand it, in the four notes or 
thirty-seven. thousand-

Q. (Interrupting.) Well, you are 
mistaken about that. 

A. I think I am correct about it. 
Q. Turn to your books and give 

us an exact statement now. You are 
undertaking to .state from your recol­
lection. How much was the over­
draft of the Bell-Bosque at that 
time, how much was the overdraft 
of .James E. Ferguson at that time, 
and what were the live notes at that 
time. Now, there is no use for us 
to guess at it. Your books ought to 
show, oughtn't they? 

A. All right, General; what date 
do you want? 

Q. I am wanting the date of that 
settle111ent, the giving of those one 
hundred and fifty thousand dollar 
notes. January 22nd? 

A. All right. 
Q. Or was 'it February? 
A. .January 22nd. 
Q. All right. Now let us get 

how many notes he owed on that 
·date, how many notes tUe Bell­
Bosque Ranch owed on that date, 
and how many Mrs. Ferguson owed, 
if she owed any, on that date. 

A. Neither the account of the 
· Bell-Bosque Stock Farm, the account 
of Governor Ferguson, Personal, was 
overdrawn at the date 'of settlement. 

Q. Well, what did that in.debted­
ness represent? 

A. It represented notes-
Q. (Interrupting). Well, what were 

the notes? 
A. That· were due the bank. , 
Q. All right, how many? 
A. They were the notes I was just 

rea<!Jng. 
Q. Which notes? 
A. General, I read you the notes 

the way they came-the renewal of 
the notes; and it was exactly-

Q. (Interrupting). But I want to 
know what notes were alive at the date 
that the four notes of $37.500 each 
were executed, and the Court would 
like to know that, because we want 
to know what those notes were taken 
for. 

A.' (Witness makes calculation on 
tablet) . All right, I find that the notes 
that were alive at that time, "'.as a 
note of Governor Ferguson for thirty 
thousand dollars, another for twenty­
five thousand, another for twenty-five 
thousand-

Q. (Interrupting). Walt a minute. 
Now, that is eigbty thousand. 

A. One f9r ten thousand-
Q. (Interrupting). Ninety thousand. 
A. One for $5,028.98-
Q . Ninety-five thousand and some­

thing. 
A. Another for ten thousand and 

five hundred and seventy dollars. 
Senator Hanger: What was that 

last one? 
The Witness: Ten thousand five 

hundred and seventy dollars. 
Q. Those were his notes? 
A. All right. 
Q. Now, let's get them separately. 
A. That makes a total of $105.-

598.98. 
Q. All right, what else? 
A. Then the Bell-Bosque Stacie 

Farm notes appear to have been, one 
for-one alive for twenty thousand, 
another for ten and another for four-
teen hundred. · 

Q. What else? 
A. That ls all. 
Q. Now, what about that '$11,000 

note--where was that? You haven't 
included that in any of your state­
ments yet. 

A. All right; that was paid on June 
28, 1917. 

Q. Well, but you are tallcing- That 
was paid on June 28, 1917, but it was 
In existence in January, 1917, wasnt' 
It? 

A. All right, yes, sir. 
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Q. Now. mu haven't nccountecl fr A. (Witness makes calculation.) 
that, have );au• It would make $148,198.90. 

A. Tt appears that It was: all right Q. Now, haven't you omitted 
Q. Well. whPr<'? something? Now, didn't Mrs. Fer-
A. r snlcl you are correct. I nm guson's $14,000 note and the accrued 

adding it on. All right. that mal<es- Interest bring that up to $170,000, 
and wasn't the settlement on that 

Q. (Jnternipting). Now. the Govpr- basis? 
nor's ohligations, his not<'s at that A. According to our record, Gen· 
time, amounted to how much? era!, the Mrs. Ferguson note was 

A. On<' hnnrlrPrl and forty- ThP paid on February 5, 1917, and I 
Gov<'rnor's pPrsonal don't know whether it was In that 

Q. Yes. thP Governor's pPTsonnl or not. , 
notPs. Q. February 5, 1917, and this 

A. On<' !111ndrP<l and five thonsan<l . settlement was made on January 
O. "'"11. but that r>le,·en thousand. 20th, wasn't It-22nd? 

I thnm:ht vn11 had nrl<lNl : It will make A. Thnt Is when the notes were 
sixt<'P~ thonsnncl at lrast . won't it? dated, but that actual change of 

A. All rl!!ht . $116 r;~~.!10. notes took place on February 13, 
Sr>nator HangPr: Therf' is a little 1917. 

extra to thnt <>IPYf'n thonsnncl. Q. February 13, 1917? 
A. All ri!!hl . I adderl it on to the A. Yes, sir. 

totol n• th" r>nrl. Q. Well, then you do know, Mr. 
Q. WplJ. it is $11.20~. It mnlcPs Blum. What we are trying to get, 

a total of about $116.700. doPsn't it? are the facts to the Court. 
A. That note was $8,600. Gen- A. All right, you put-

eral. Q. (Interrupting. ) You clo know 
Q. Oh, but that pnvmPnt was not that when the one hundred and fifty 

made on that until Fehruary follow· thousand dollar settlement was made 
ing, l'lter, <1r maybe March. and the notes delivered, and Mrs. 

A. All right. Ferguson's paid thereafter, you do 
Q. At that time, then- Let's know that 11-Irs. Ferguson's note was 

get this intci the record right-at that not included in the settlement, don't 
time what was the exact amount of you? 
the Governor's indebtedness as evi- A. No, her note was paid before 
denced by promissory notes to the the settlement. 
Temple State Bank? State those In 1 Q. All right, then, it was not In­
round figurc>s again , please,' so that eluded in the $150,000 liability, 
these Senators may understand. was It? 

A. General, I don't remember the A. General, It is hard to tell be· 
exact amount of that eleven thou- cause that settlement rnn nil the way 
sand dollar note. It was eleven between the dates of January 22nd 
thousand and- nnd ·February 13th, and it is beyond 

· Q. Well, it is about eleven thou- me to tell whether it was or not. 
sand two hundred, I think, some- Q. Well, you know the eleven 
thing like that. thousand dollar note was not in-

A. All right. eluded in it, don't you? 
Q. Maybe a few dollars, more or A. You are correct there, yes, 

lesg. sir. 
A. (Witness makes calculation Q. I am correct In that? 

on tablet.) That is $116,798.90. A. All right. 
Q. As evidenced by his notes. Q. The eleven thousand dollar 

Now, does that take into account all note was not included in the $160,-
the accrued interest? 000, was it? 

A. Most of those notes the inter- A. No, that was paid on June 28, 
est was paid up on, General; they 1917. 
were mostly all maturity notes, · as I Q. June 28th following. Well, 
remember. that would have made it at least 

Q. Now, what was the Bell-Bos· $161,200, wouldn't it? 
que notes added to that? A. All right. 

A. The Bell-Bosque notes were Senator Hanger: That Is ln-
$31,400. eluded. 

Q. Then that would make a hun- Senator Dee: Isn't the eleven 
dred and how much? thousand dollar note Included? 
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The Witness: That is included in Senator Hangei;: Well , he has 
here. given you all he has. 

General Crane: He ·has added it General Crane: Now, just wait 
in there, and I am trying, to dem- a minute. Now, after he has done 
onstrate by the witness that he has that, he then admits that after four 
added it in there improperly, be- notes of $37,500 each were given 
cause he gave $150,000 in notes to to the bank to pay the ~150,000 
the bank' and still owed• the eleven which was owing it, that it still left 
thousand dollar note, which he sub- an old note for $11,000 in the bank. 
sequently paid. unsatisfied, which was not paid for 

Q. That is true, 'isn't it, Mr. several months thereafter. Now, I 
Blum? Isn't it a fact that after am entitled to keep pressing that . 
these notes were executed, · the four point upon this witness until he ad­
$37,500 notes, making the aggregate m!ts the fact that his books · show 
of $150,000, thej were delivered in that. Now, I don't think there Is 
February; weren't they? any mistake about it. The record 

A. They were on February- of the correspondence which will be 
. . . put in here la ter, will show that 

Q. (Interruptmg.) Delivered to each man very well understood what 
th? bank Februarr 13th, and then he owed, and 1 don' t think there wlll 
this note of eleven !housand do!- . be any dispute about it, that those 
lahrs was n

1
.ot paid until t~; 28th of notes at the time they were given, 

t e follow ng June, was it· the Indebtedness of the two concerns 
A. That is correct. and Mrs. Ferguson together, was 
Q. Well , then you do know that more than $170,000, and so that is 

/ that ~!even thousand . dollar note in line with the proof that is being 
'could notj'have been included in the made here now. Now, this young 
one hundred and fifty thousand do!- man is-he is our witness, we have 
Jar settlement, don't you? summoned him, your honor, but 

A. All right; yes, sir. I don't thin!' that he Is a swift wit-
Q . Don't say, "All right"; say ness for us, we are doing our best 

whether I am correct or not. rs that to get at the facts, and I am making 
right? no complaint there except that I hope 

Senator Hanger: We think that that the President _will not hamper 
Is argumentative, Mr. President, that ~e to~ muc)l bu~ will let me go for­
is argumentative. The ·1:/ank mav ward m the ordmary way, 
have made ' a mistake and' it is no't · Senator Hanger : If your Honor, 
proper to argue to the witness and please, there is no desire to ask the 
demonstrate here. Let the witness Court to hamper the General, but 
testify; this is his own witness- the Genera,! knows, if he will pardon 

General Crii.'lle: I think it is- me for this statement, how this 
Senator Hanger:· Just a moment. $14,000 note was paid, and out of 
General .Crane: I beg your par- what fund it was paid, it has been 

don. explained to him, that is, what funds 
Senator Hanger: This is his own it was paid out of. It was. not paid 

witness, and he has· not · been an out of the four notes, but out of a 
_unwilling witness and he ought to Joan with the Great Southern Life 
bring up the facts' and the notes that Insurance Co. at Houston. We un-

, are outstanding and the debts that dertake to say, and it will be demon~ 
are outstanding; and if it is demon- strated here, in the. confident belief 
strated here that they took notes for that this statement made by the bank 
too much, then it is· their misfortune as to the amount of this intlebtedness 
and the misfortune of the gentleman -these notes were executed, but it 
who made the notes. will be demonstrated here that they 

· General Crane: No,- were signed for too much. And 
· Senator Hanger: It ·is not proper therefore, this is• not an unwilling 

to argue with him. witness, this is not a witness seeking 
General Crane: I think, Mr. · to evade anything ; he is not subject 

President, that I am pursuing the to the imputation that the General 
only method possible ·with this wit- makes, and they ought not to be 
ness. He has demonstrated-I tried permitted to argue with him or i!l­
to get him to give us the list of all timate to the Court that he is seek-
the notes making .the $150,000. ing to conceal something. 
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General Crane: Now, l'IIr. Presi­
dent, I am glad that the distinguished 
counsel and myself are so nearly to­
gether. I do know that It has been 
proved OV<'r and over again that the 
fourteen thousand dollars was not in­
cluclecl in those four not<'S or $37,500 
each, but was paid by a loan of the 
Southern Life Insurance Company, 
which made the amount of the In· 
debtecltH'SS there accounted for $164,-
000. I do know also that this eleven 
thousand dollar not" was not paid un­
til subsequently, and, therefore, It was 
impossibl e for It to have been lnclucled 
here. and that would hav<' made the 
indebtPdn Pss about $175.000. But I 
must say to C'ounsel, in all candor, as 
well as to this Court. that this is the 
first intimation that I ever have had 
during- the two investigations and this 
trial that those four notes Wl're exe­
<'Ut<'d for more than was due that 
oank ; that is the first intimation I 
have of that, showing that continued 
investigation may perhaps create some 
surprises-

Senator Hanger: And develop the 
truth. 

General Crane: Sometimes. 
Sl'nator Hanger : Right here. 
The Chair: I will suggest to coun­

sel that leading questions may be per­
missible under certain circumstances. 
The objection made was that the ques­
tion was argumentative. I do not re­
member the form of the question, but 
counsel need not argue '\Vith the wit­
ness, if he were doing bO. 

General Crane: Well . I was try;l'g 
to get the witness to admit a fact, and 
thpy call that an argument. 

Senator Hanger: Well, our objec­
tion is that counsel continues to say 
that he ls trying to get the witness 
to admit a fact. He ought to be try­
ing to develop the facts, and It Is not 
fair to this witness nor to this Inves­
tigation to continually declare that he 
Is trying to get this witness to admit 
a fact. He is trying to develop certain 
facts, and then we will see what the 
truJh is. I object to the statement 
which he makes. 

General Crane: Wc>ll, I suppose 
that calls for no ruling from the 
President, and so I will proceed. 

Senator Hanger: I think so my­
self, but I'm going to reply to your 
insinuations every time. 

Q. Now, do your books show what 
credit was taken for the $150,000, what 
was d.one with that money; what was 

done with the proceeds of those notes, 
what became of them? 

A. Why, It was usecl-
Q. (Interrupting). No, but don't 

your bank books show what entries 
were macle? 

A.- I ha11en't got all of them down 
here. Evldenlly they will show It, 
certainly. 

Q. Well, how long before you can 
get those sheets here? 

A. As soon as I can· phone for 
them, I suspect. 

Q_ Well. you can get them he-re by 
tomorrow morning? 

A. I can. 
Q. All right, then we will pass that 

o\"er until we get proper information 
as to what was clone with those pro­
ceeds. 

A. Explain what you want, please, 
sir. 

Q. I want the entries made of that 
settlement of $150.000. I want the 
books or records showing "'.hat credits 
were entered and what disposillon 
made of the proceeds of those four 
notes of $37,500 each. 

A. All right. 
Q. Now, we called on yesterday 

for you to give us the letters of the 
Governor to th e bank and from the 
bank to the Governor. Have you fur­
nished us with those? 

A. I have all that could be found, 
General. res, sir. 

Q . Now, have you a statement of 
that "Escrow" or "Special" account? 

A. I have, yc>s, sir. 
Q_ Let us have that please. (Wit­

ness hands sheet to counsel). Now, 
lllr. Blum, what Is the date of the be­
ginning of this account. "Jas. E. Fer­
guson, Special"-November 1, 1913? 

A. Yes, sir. 
Q. The first deposit Is $2,000, Is It? 
A. No, sir. 
Q. Where Is the first deposit 

(Witness points out place on sheet). 
No, it is up above that, isn't It? 

A. Forty dollars.• 
Q. The first deposit Is $40.83, then 

again there ls $275-ls it, what Is 
that? 

A. Thirty-five and a half. 
Q. Yes, thirty-five and a half. 

Then December 15, 1913, $2,000; 
January 13, 1914, $431. That is 
right, isn't it? 

A. Yes, sir. 
Q_ March 16, 1914, $2,000; March 

19, $2,000; September 22, $2,000. 
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What is that? 
sheet.) 

( Couns,el po in t.s to 

A. October 13th, a check. 
Q. All right. April 19, 1915, $2,· 

000; May 44, 1915, $2,000; June 22. 
1915, $2,000; August 11, 1915, $2,000; 
September 23, 1915, $2.000; .November 
2, 1915 .. $2.000; November 3, I fancy. 
You haven't marlts there, but-
' A. Those are all November. 

Q. , All November, 1915. These are 
drafts, aren't they, or checks? • 

A. Drafts, yes, sir, checks. 
Q. Well, are these all the de­

. posits, now? 
A. Yes, sir; go on; here is an­

'other one. 
Q. November 24th, $2000; De­

cember 8th, $2000; March 15, what 
is that-$40? 

A. Forty dollars. 
Q. What is this here? 
A. That is nineteen thousand. 
Q. That is the total, is it? Well, 

a deposit on-the 31st of December 
of $19,229 .27; and then on March 
1.5th, $4 0. What is the date of the 
first check against that? 

A, October 13, 1914. 
Q. October 13, 1914, there was a 

check of $507 against it, and then 
there were no more checks until No· 
vemper, 1915, were there? 

A. You are right. 
Q. On August 23rd~ No, I 

withdraw that question for the pres­
ent. Have you got the Banking Com­
missioner's reports there, Mr. Blum? 

A. No, they were not delivered to 
me. • 

General Cra}le: Mr. President, 
the Banking- Commissioner sent up 
hi~ reports this morning. Did he 
leave them in the custody ·of the 
President? ' 

The Chair: We requested him 
this morning to send it. 

General Crane: He sent them up 
by a messenger. 

The Chair: They are not here. 
(Addressing a clerk): ,You had bet· 
ter go down and see if' you can get 
them~ Tell him we will need them 
in the course of the examination. 

General Crane: Mr. President, 
will you · indulge us a moment until 
those repor.ts come? I thought they 
were here. 

The Chair: Yes, sir. 
Q. Do you know tire share of 

stock that Governor Ferguson owned 
in that bank at that time and now? 
_ A. Oh, possible three hundred, 

or three hundred and twenty, some· 
thing like that. 

Q. I wish you would speak so 
these gentlemen can hear it. 

4. About three hundred shares. 
Q. More than three hundred 

shares? 
A. Three hundred and twenty. 

two, if I remember exactly. 
Q. Wasn't the bank paying in­

terest on deposits during a part of 
the .time it had the State's money 
there? 

A. Well, all banks pay-
Q. Now, just answer, your bank? 
A. Well banks pay interest on 

time deposits, yes, sir. 
Q. Well, isn't it true that the 

Temple State Ba)lk didn't only pay 
Interest on time deposits, bµt it was 
paying interesron· checking deposits? 

A. We followed the ordinary CUS" 
tom of country banks, yes, sir. 

Q. Just answer my question, is 
it true? 

A. We did, yes, sir. 
Q. What per cent were you pay-

ing on checking accounts? . 
A. Two per cent. 
Q. Checking account? 
.A. With other banks, yes, sir. 
Q. I am not asking that-
A. There is a difference between 

banking account and personal ac­
count, General. 

Q. Wait until I ask the question, 
please. Individual deposits, were 
you not paying interest on individual 
checking deposits? 

A. I believe the city and county, 
General, we were paying interest on . 

Q. City and county, you paid 
Bell County 7 7-8 per cent per annum 
on their checking account, didn't 
you? 

A. I don't remember the exact 
figures, something like that. 

Q. What is you memory? 
A. About seven, if I remember 

right. 
Q. Seven seven-eighths, wasn't 

it? What were you paying the city' 
on its checking account? 

A. It is three or four, I don't re-, 
member which; General. 

Q. On their checking account? 
A. However, tha~ was a large 

sinking fund. 
Q. All of the county has a sink· 

Ing fund has it? Don't it include 
current expenses of the county. 

A. For your information tbey 
usual!Y keep most of their money in 
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a sinl<ing fund; they have a private 
checking account. 

Q. You say keep most of it in a 
sinking fund? · 

A. Ordinarily most of it is, as 
lari~e as that. 

Q. A sinking fnnd is created for 
paying bonded indebtedness? 

•A. I think thnt Is right, yes, sir. 
Q. They checlced out all the cur­

rent expenses of the county, the up­
keep of the jail and the pay for the 
officers. i,m·t that so? 

A. Yes. that is right. 
Q. And all of the county ex­

penses and road funds. and bridge 
funds . and nil those things, were de· 
posited with you, weren't they? 

A. Yes, sir, I believe so. 
Q. And they were checked out, 

too. WPren't they? 
A. They were. 
Q. Did you have a school fund nc· 

count• 
A. / We did, yes. 
Q. That was payable t.o the srhool 

teachers at the end of every month 
wasn't it, whene\'er they presented 
their vouchers? 

A. It was. 
Senator Bee: can't hear the 

witness. 
A. It was. yes, sir. 
Q . I brlieve you stated, 111r. Blum, 

that your capital stock was $12 5,-
000? 

A. That is right, yes , sir? 
Q. Some of that consisted of real 

estate, didn't it? 
A. We had a capital stock­

didn't consist of real estate--we had 
.a bank building that carried a $150,· 
000 . 

Q. Well, that was an investment 
of the bank, wasn't it? 

A. Yes, sir. 
Q. But I am speaking of your as­

sets, your liabilities, your resources. 
A. All right. 
Q. Of the assets of the bank, in 

whatever form they consisted, $150, 
000 of it was in real estate 
wasn't it? 

A. It was, yes, sir. 
Q . That is, for a part of the time. 
A. All right. 
Q. Now I exhibit to you the re­

port of the Bank .Examiners of date 
March 30, 1917. That Is the state· 
ment of your resources as made at 
that time, ls it not so? 

A. Yes, sir. 
Q . Now at that time your loans 

and discounts were $2?8,545.87, 
weren't they? 

A. All right. 
SPnator Bee: ·What date, Gen­

eral? 
General Crane : March 30, 1917. 
Q. Your bank, and. bankers de­

posits on which you were likewise 
getting two per cent per month, I 
fanry, $41,169.46-no, you were 
paying interest on that, weren't you? 

A. That is correct, ye?, sir. 
Q. Paying interest on $41,169.-

46? You paid two per cent on the 
balances? 1Now at that time your 
indi\·idual cl pposits were $406.645.51. 
Now where is the item which showed 
what yon owed other banks and 
bnnkprs-that is money, your liabill­
tiPs, 1 guess-up here I guess (ln­
clirnting) Now at the same time 
yon drew from other reserve agents 
'l•D.870.G4? 

A. That is correct, yes, sir. 
Q. Now will you be good enough 

to make a total ndditlon there of 
thc amount of your bani; deposits, 
that Is, tlJP. amount vou had with 
other bnnks, reserve ag.ents, and your 
indh·idual loans and discounts? 
(Handing witness paper. ) You had 
loaned to your individual customers 
and to othcr bnnks at that time the 
sum of $418,41". hadn't you? 

A. That is loans to our customers 
and the money deposited with other 
banks, yes, sir. 

Q. Well, let's not tallc about 
words no\\·; the money that. you had 
deposited with other banks you got 
two per cent on, didn't you? 

A. That is correct, yes, sir. 
Q. And the $238,545 was money 

that you had loaned to your custo­
mers there in Temple and that ter­
ritory tributary thereto? 

A. That territory. 
Q . Now lct's see how much cash 

this shows you had in the bank at 
that time. 

A. Fifty-eight thousand 
Q. You bad $58,000 in cash ln 

your vaults, is that true? 
·A . Well, that was cash and 

checks, both, yes, sir. 
Q. Cash, and checks on file, cash 

items? Now do you know what 
your resel'\'e was, required to be kept 
in the bank? 

A. Well, banks always keep more 
than the required amount. 

Q . I am not asking that. About 
fifteen per cent isn't it? 

A. I believe that is required . 
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Q. Well, fifteen per cent of your 
individual deposits would ml'an about 
$58,000 or .$60,000, wouldn't it? 

A. I don't believe it would be 
that much, would it? 

Q. Well, look; there is about 
$400,000, and It seems to me fifteen 
per cent is nearly sixty thousand.? 

A. That's all tight. 
Q. Isn't that so? 
A. . That is correct. 
Q. That Is correct. Now the last 

one was June 30, wasn't it? 
A. I think that is correct, yes, 

sir. 
,Q. Now that was just after-no, 

it was just before you had taken 
out these denosits. Now your loans 
and discounts at that . time. June 30, 
1917, were $284,439.26, weren't 
they? 

A. Yes, sir. 
Q. The amount that you had de­

posited with other banks and bank­
ers, subject· to check-no, reserve 
agents, $208,208.85, wasn'.t it? 

A. Yes, sir. . 
Q. Then the amount of you.r de­

posits with other banks subject to 
check was $30,007.90? 

A. Yes, sir. 
Q. Will you add those three items 

together please, and see what you 
were getting interest on at that 
time? 

A. Read them to me. 
Q. $284,439.26; $208,~08.85; 

$30,007.90. 
A. $522,644-
Q. $522,644? At that time you 

had cash in )lank, total ca"Sh on 
hand $45,883.21, didn't you? 

A. · That is correct, yes, sir. 
Q. What ra):e per cent was rul­

able and chargeable for · your im­
mediate individual loans? 

A. Eight or ten. 
Q. Eight or ten per· cent? The 

Government account then was pret­
ty valuable, wasn't it 

A. What account? 
Q. The account of the govern­

ment officers. 
- A. That money could not be 
loaned, General, but a very small 
amo'Unt of it. 

Q.- Why couldn't it be loaned? 
A. Well, we didn't know when it 

was going t<i be checked on. 
Q, Wait a. minute. Now see If 

Y9U won't want to modify the state­
m~nt, Mr. Blum: you had on deposit 
at that time individual deposits 
$523,450.65, didn't you? 

14-2C 

A. All ri.ll'ht, yes, sir. 
Q. All right. Now, you didn't 

have but $45,000 in the bank. Where 
was the re'st of that money, if you 
didn't lend it out? · 

A. It WilS with other banks. 
Q. Well, you were getting two per 

cent on it, weren't you? 
A. All right. 
Q." There were $284.439.36. that 

were not with other banks? 
A. Correct. 
Q. That was individual deposits? 
A. Correct; 
Q. You were getting eight or ten 

per cent on that, weren't you? 
A. Yes, sir. 
Q. Then the money you had in oth­

er banks amounting to about $238,000, 
a little less than you had loaned to 
individual customers, you got two per 
cent on that. didn't you? 
, A. Yes, sir. 

Q . Now, do you not want to mod­
ify your statement that you could not 
Joan out the State money, when you 
didn't lrnep. but a,b,out $45.000 on hand? 

A. General. banlcs don't call their 
checking accounts with other banlcs 
"lending money." 

Q. I am not talking !lbout what 
they call it, I am talking about what 
they profited in? , 

A. No, I still don't want to modify 
it, because I don't . call that a loan, I 
call it a checking account. 

Q. Now, will you lool' back to your 
account and see what the deposits of 
the government officers were in your 
bank on the-this is dated the 30th 
day of March,-no, it is not given­
the 29th day of June; let's see just 
bow much money the government is 
supposed to have in ~our bank at that 
date. 

Senator Hudspeth: What do you 
mean by Government, General, State 
or National? 

General Crane: I mean State Gov­
ernment, <Jr rather belonging in the 
hands of State officers. 

Q. What is the Secretary of State's 
account. that day, what is the daily 
balance? 

A. That is June 30, is. it, General? 
Q. June 29. 
A. June 29. 
Q. Yes, sir. Wait a minute, the ex­

amination commenced at 8 o'clock the 
29th and ended the 30th. Take either 
day,-better take the 30th, the -last 
day, I reckon. 
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A. All right. There was a total on 
that day of $356.138. 

Q . All right. A total or $356,000 
and how much? 

A. $138. 
Q. Just wait a minute-that is 

your Secretnry of State. What is the 
next? 

A. No. tlrnt·s all of them together. 
Q. That Is all of them together? 

·well, wait a minute. Now, your total 
individual deposits on that clay were 
$523.450.65? Take the Government de­
posits now on that. in the hands of 
State officers. from that $533.450.65. 
Now. what Is the amount of your 
individual deposits after deducting that 
that be longed to the people , to the 
State. 

A. $167.312. 
Q. $167.312. were the individual de­

posits of the c itizens and the people in 
the community ? 

A. That doesnt' include time de· 
posits there, General; they are kept 
under a separate a ccount you sre. 

Q. You m ean YO!I had a savings 
account? 

A. We have that , and also time. 
Q. P oint out where on this page­

I suppose these are Intended to he com­
plete? 

A. Yes, sir. 
·Q. Any other Items there that 

ought to he included? 
A. Yes, sir. fifty-two, General. 
Q. All right. Demand certificates 

of deposit, $52.234. Add that to your 
$167,000 anrl S<>r what that gives you? 

A. $219.546. 
Q. $219.546? Now, you had loaned 

out to your Individual customers 
$284,439.26, hadn't you? 

A. You have the figures there, Gen­
eral. 

Q. I don't want to testify now. 
That is right. isn't it? 

A. $284,439. yes. 
Q. Now, will you tel! this Court 

you had not loaned out any of your 
State's funds to your individual cus­
tomers of the bank,-just state if it Is 
not true that your loans to your lndi· 
vidual customers exceeded by more 
than sixty thousand dollars the 
amounts of the deposits that you bad 
in the bani' less that belonging to the 
State officers? 

A. That Is correct, yes, sir, 
Q . That Is correct? And In addi­

tion to that you had deposited in the 
various banks over $238,000, and bad 

$45,000 in the vaults of your bani,, 
$45.883. Isn't that right? 

A. Just a minute, General; you 
omitted our deposits, deposits from 
other banks, I believe. 

Q. Yes, so I have. so I have. But 
now these deposits, the banks, were 
subject to checks just like ours, 
weren't they? 

A. They were. yes. 
l\fr. Hanger: You will have to talk 

louder. Mr. Blum. 
A. They were subject to check, yes, 

s ir-that is on another page, General. 
Q. I will get it In a minute. It is 

right rlown here-here It is over here 
(lnrlicating) . The deposits of other 
hanks that you had were as follows, 
were they not? 

The First Stato Bank of 
Pendelton ... .. . . . . . . .. $ 

First National Bank of 
Holland . .. .. . ........ . 

H«:'ldenhelmcr State Bani' 
Farmers Bank of McGreg­

or, $23,59 ,-no, I have 
got that wrong, McGreg-
or .... . ......... . .... . 

Dirl ( gi\'e you that once 
before? 

A. No. 
Q . Central State Bank of 

Coleman . . ... . ......... . 
First National Bank of Kil-

leen .. . ......... .. ... · 

8,871.36 

1,107.51 
5,050.22 

174;06 

23.59 

6,030.50 

l\Iaking a total of .. ... ... $21,257.34 

Well , now, l\lr. Blum, if you bad 
used all of the individual deposits ex­
cept those made by the State officers, 
and all that had been made by the in-
1,llvidual hanlts in your bani,, you 
would have still had to lmve had a 
little m ore than $40,000 of the people's 
money before you could have made all 
of the loans that you rlld make aur1ng 
that period, wouldn't you? 

A. Yes, sir. 
Q. Now, you can't tell when you 

get money in the bank. when it is de­
posited there. you can't tell to whom 
you loaned that, can you? 

A. No, sir, not as far as the money 
Is concerned. 

Q . It goes In the vaults, a common 
fund. It is drawn on for whatever 
purpose It may be used, and you can­
not discriminate betwen It and any 
other money, can you? 

A. You are correct. 
Q. Now Is It not true that the 

only way that a bank could protect 
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ftsel! against not lending short time Senator Hudspeth: General, will 
deposits or checking deposits, would you permit me to ask a question? 
be to keep a larger reserve in the The Chair: The rules require that 
vault so that It may meet these any Senator desiring to. ask a ques­
<Jhecks when presented? tion must put it in writlng. That is 

A. · State that question again, one of the rules we have adopted. 
General. Senator Hudspeth: I just want to 

Q. Isn't it .true that the only way ask- . . 
in which a . bank may protect itself The Chair: The rules reqmre thqt 
so as to be able to pay the short ' the question be put in writing. 
time deposits on demand would be ~enator Hudspeth: I wlll adhere 
to keep a larger reserve· in the vault? to it, bui at this time I woul~ like to 

A. Not necessarily in the vault, ask the question if he ~ad his entire 
might keep it in some other bank. capital stock Invested in that build-

. Ing at that time? 
Q. Well, keep it with some other General Crane: More than the 

bank a~d get a smaller a.mou?nt of capital stock. The capital stock was 
Interest on that, ls that right. $125,000, and the building was 

A. That Is correct. worth $150,000. 
Q. Did the Temple State Bank Senator Hudspeth: I wllJ adhere 

ever get any deposits from these to the rule after this, your honor. I 
State officers before Governor Fergu· had that on my mind and. wan.ted to 
son was elected Governor? get it of!'.. 

A. I don'.t know about that, Gen- Q. Now, what was the amount of 
era!. bank deposits you had-two hundred 

Q. Not within your knowledge, and thirty-eight thousand? 
were there? A. Two hundred and eighty-four 

A. No, sir, I don't know. thousand and sixteen dollars. 
Senator Bee: I didn't bear the Q. No, you've got the wrong fig-

. answer. ures. I want to get the amounts you 
A. I said I didn't know. ' bad of deposits with other banks? 

: Q. What did' · yo11 say was the A. All right. Two bundl"ed and 
amount of · tb·e State's deposits on thirty-eight thousand-
ihat. day, three hundred and bow Senator Hud~peth (interrupting): 
many .thousand dollars? Your Honor, I had observed other 

A, Three hundred and fifty-six Senators asking questions, and had 
: thousand. not observed Your Honor invoking 

Q. Three - ~undred and fift;y-six .that rule. 
thousand. Now on that date you The Chair: The Chair wm not 
had deposited with other banks, -.legal indulge in a eontroversy with you, 
reserves and otherwise, $238,216. 75, but the rule is that questions must 
didn't you? be ·in writing. 

A. Two hun,derd and thirty· Senator Hudspeth: I observed the 
eight thousand, that is correct. Senator from Bexar askini; questions. 

Q . Now, you had forty-five .thou- Senator Bee: No, sir. When 
sand dollars in your vault, didn't t'bey would state an amount, I would 
you? say, "Was that a hundred and sixtY-

A. AU right, sir. five thousand?" or something like 
Q. Forty-five thousand eight hun· that. 

dred eighty-three dollars. Now Senator Hudspeth: Isn't that a 
could you have titken all of tour de- question 
PO.Sits f'rom the other banks and paid Senator Bee: No, sir, not in that 

'the Stat!'! deposits if they had all sense. 
been demanded· on the same day,- Q. What was the amount-total 
aI!d all of your reserve? amount of the reserve and the money 

A. Well, you will have to ·read deposited in banks? · · 
'.the all'.!ounts there, then. A. $284,016. · 

Q. Well, add the amounts of your Q . Well, now, what did you say 
reserve and deposits ' with other was the amount of the State's de-
banks. · posit. · 

A'. -What are t~e deposits with A. $356,138. 
other banks? Q. $356,338. Well, if you had 

Q. Well, you have got that there used every dollar or the money you 
-$238,2lli.75. had in reserve and every dol!ar you 
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hnd deposited with banks, how much 
would you have been short in pay­
ing the State officers their sums of 
money if it had been demanded on 
the same day? 

A. General, Jet me see that a 
minute, pl eas~, ,sir. 

General Crane: All right. {H<l.,nds 
paper to witness.) 

A. Thank yon, sir. 
Q. You would have been short 

at least seventy thousand dollars, or 
about that, wouldn't you? 

A. Seventy-two thousand. 
Q. You would have lacked sev­

enty-two thousand of being able to 
pay it. Now, then, if those little 
bank!' over there which had deposited 
$21,2fi7.24. you would have been 
still shorter, wouldn't you? 

A. If they had checked it out, 
you mean? 

Q. Yes.· 
A. Yes. but then if all of our 

depositors had checked out we would 
have been shorter stil1. 

Q. Yes, but the fact is, if you 
J(ept your legal r eserve there and 
used all the money deposited in the 
banks, then how 1nuch would you 
have had to IHwe gotten to pay the 
State officers-$45,SOO more, isn't 
it? Ariel that to the 1lnlllnce you 
hi\\'e ctown there-$45,883.21. 

A. Well, General, in the event 
tbat-

Q. (Interrupting.) Just answer 
the quc>stion , please. I don't want 
to argue it now with you. Just an­
swer the question, how much would 
you have been short? 

A. One hundred and seventeen 
thousand. 

Q. $117,000. WelJ, now, can you 
not state to the Senate as a Court 
that the bank was obliged to use the 
deposits of the State officers in its 
daily business in order to meet its 
daily liabilities? 

A. Some of it was used, yes, sir. 
Q. l\Iust have been, wasn't it? 

Now, since the first Investigating 
Committee sat, can you not state 
whether or not Governor Ferguson 
has not had an overline of credit ilt 
that banlt, even since then-that is 
to say, didn't h-e owe the bank more 
than $37,500? 

A. I read you the list of notes, 
General. 

Q. I know, but you haven't an­
swered my question. Can you not 
state and do you not know whether 
G.overnor Ferguson since the first 

Investigating Committee has on two 
occasions owed the Temple State 
Bank more than $37,500? /Well, to 
help refresh your memory, when did 
the bank-Temple State Bank take 
over from the American National 
Bl!nk of Austin Governor Ferguson's 
note of something over thirty-four 
thousand dollars? 

A. June 28, 1917. 
Q. Did he have any other obli­

gation in the bank at that time? 
A. No, sir. 
Q. When was that eleven thou­

sand dollar note paid? 
A. On the same day. 
Q . The same day. Didn't he 

have a note in that bank of thirty­
seven thousand th·e hundred ..dollars? 

A. No, sir. 
Q . Never had one? 
A. He had one, but it was paid 

February 22nd. 
Q . February 22nd-that is, it 

was ta ken over? 
A. No it was paid. 
Q. Sir'? 
A. It was paid, as far as I know. 
Q. Well, was it taken over by 

the Houston National Exchange 
Bank? 

A. No, sir. 
Q. Well, then, you say it was 

there on February 22nd of 191 7? ' 
A. I said it was paid February 

22, 1917. 
Q . I see. Did you have a Bell­

Bosque Stock Farm note in that bank 
at the same time or at any time 
thereafter? · 

A. Yes, sir, st ill got one. 
Q . Didn't you get two of the Bell­

Bosque Stock Farm notes back from 
the bank at Houston? 

A. No, sir, I don't think we ever 
did. 

Q . Didn't you get the A. F . Fer­
guson note back, on which the Gov­
ernor was guarantor, ·and the J. H. 
Davis Rote? 

A. We got them back, yes, sir. 
Q . What date did you get them 

back-April 7th, wasn't it? 
A. I don't remember offhand, 

General-April Gth o~ 7th, yes, sir. 
Q . Sir? 
A. April 6th, I believe it is, here 

on this book. 
Q. Have yuu got the 'date? 
A. April Gth, yes, sir. 
Q. April 6th. Now, who owed 

those-be was on them as guaran­
tor? 
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A. No, sir, his name was not on 
the notes. 

. Q. Oh, well, he bad a separate 
i.ristrument 

A. Well, I am not an attorney; 
don't know about that. 
Q. Well, you know whether you 

bad a separate instrument or not? 
A . We ha\l a letter. 
Q. Well, don't the letter say he 

guarantees the payment of those two 
notes? 

A. I don't remember the words, 
but something like that, I think. 

Q. Well, you exhibited it in the 
House? 

A. Yes, I had a letter of that de­
~scriptlon. 

Q_. ~ow, Mr. Blum, didn't you 
•testify m the House examination that 
when you took over that note from 
the American National Bank of Gov­
ernor Ferguson's-it was $37 450 
wasn't it? ' ' 

A. It was, yes, sir. 
Q . Well, now, didn't the Bell­

Bosque Stock Farm owe the bank at 
that time a note for thirty-four thou­
sand dollars? 
. A. Thirty-seven thousand, I be­

lieve, General. 
Q. ThirtY-seven thousand five 

hundred-and didn't Governor Fer­
guson and the Bell-Bosque Ranch 
the two together, 'bwe that bank 
$74,460? • 

A. I believe that is what the 
two aggregated, yes, sir. 

Q. That they owed at that time. 
Now, that was when-that was July 
10, 1917, wasn't It? 

A. Yes, they were both there at 
that date. · 
' Q. Both there at that date. Well, 
now, didn't the bank own them 
both at that date? 

A. They did. 
Q. Wasn't Governor Ferguson 

Indebted to the bank on March 3 and 
4, 1917? 

A. Only for that eleven thousand 
dollar note. 

Q. Well, now, you are basing 
that on the hypothesis that he was 
releilsed from the '$160,000, all or 
which the bank held at that time 
didn't it? ' 

A. No, sir, part of It bad been 
paid. 

Q. How much of it had been paid 
In· March? 

A. The Governor'f! personal note 
!or thirty-seven thousand five h un­
dred was paid In February. 

Q. What date in February? 
A. The 22nd . 
Q. '{he 22nd day of February. 

Then it held. the other three notes 
for thirty-seven thousand five hun­

'dred e~ch ,didn't it? 
A. It did, yes, sir. 
Q. Now, you knew at that time 

that was accommodation paper, 
didn't you? 

A. ·well, I suspected it was. 
Q. You knew that A. F. Fergu­

son had not owed the bank anything 
up to that time, had he? 

A. He had not up to that time, 
no. 

Q. When that note was executed 
by him. J. H. Davis, Junior, had not 
owed the bank anything up to that 
date, had he? 

A. Yes, he had been borrowing 
very small amounts. 

Q. But you knew that that thirty­
seven thousand five hundred w:is 
Go\·ernor Ferguson's indebtedness 
didn't you .? ' 

A. Well, I didn't know, General; 
I thought it was. 

Q. Yes. Then the Bell-Bosque 
Ranch owed the other thirty-seven 
thousand five hundred? 

A. It did, yes, sir. 
Q. Yes. and with this eleven thou­

sand dollars, if Governor Ferguson 
were responsible for that. he would 
be owing the bank at that time some­
thing over eighty-seven thousand? 

A. That Is correct. 
Q. Now, when were those notes 

first taken over by the Houston Na­
tional Exchange Bank? March 7th, 
wasn't It, or March 8th? 

A. The 7th, as I remember It, Gen­
eral. 

Q. If Governor Ferguson in his 
speech In the House or in the Senate 
on the 3d day of March, 1917, stated 
that he had paid that bank all he 
owed It, he was mistalcen, wasn't he? 

!\Ir. Hanger: Well, we object to 
that, because it is an argument. 

The Chair: The objection ls sus· 
ta In ed. 

General Crane: The objection ls 
sustained? 

The Chair: Yes, sir. 
General Crane: Very good. 
Q. Now, for a long time that bank 

hulldlng was carried at fifty thousand 
dollars? 

A. No, sir. 
Q. A hundred thousand. 
A. Yes, sir. 
Q. When was the valuation raised? 
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A. don't rl'mcmher c;rnctly-
somethlng 111;1• six months ni:o, I guess. 

Q. How long ai;o? 
A. ,\bout sl:I: montbs, soml'thlni: 

lll<o that. I lrnni;lnr-1 don·t remcrn· 
hr>r f'Xnrtlr. Gf'n~rnl. ' 

Q . \\'r>rr )0 011 !111•rf' wlwn the Bnnk 
Exnrnhwrn wer .. thne and examined 
this hnnk? 

A. I think I was. yPs, sir. 
Q. nltl tl!Py mnk" nn)· romplnlnt 

to you of th Is o\· .. rllnl' or credit? 
A. I don·t lrnow about thnt, Gen­

eral. 
Q. f)lrl you hr>nr thf'm mnkP nn'" 

complaint ns to this o\·rrllnl' of crerllt.? 
A. No, sir, not thnt I remem­

ber of. 
Q. Y.011 recognize this ns n pnrt 

or the Bnnk E:rnmln!'T's report, don't 
you, or June s. 1916? 

A. It looks It, yes, sir. 
General Crnno: As pnrt or this 

witness' testimony, .,.,.c otrer the re· 
port or the Bank Examiner ns to 
thcso O\'erllnes or credit. "On this 
page tho Examiner will first note nll 
YIOlntlons or the bnnklni; laws, st.nt· 
lnr: whether they nre Intentional or 
wlllful," and so forth. "The vloln­
tlons under which this Institution Is 
lnboring nre those or cxccssh·e lines 
or Hon. Jns. E. Ferguson nnd Bell· 
Bosque F'nrm or $81,165 .65 nnd $46,-
140.25, respecth·cly, $48,606.94 or 
which Is represented by O\'erdrart. 
It Is my opinion thnt tho nbo,·e slt­
unUon Is of mnterlnl seriousness and 
the reduction of snme to comply with 
the requirements of tho Stnte bnnk 
Jnw Is lmpcrntlyo. It Is entirely pos· 
slblo thnt n continuation or su<'h C'on­
dltlon would lend to much embnr· 
rnssment for nil concerned nnd care­
ful consldernllon of snmc, ns well ns 
lengthy discussion with officers. 
rorce9 me to mnke nbove r~ommon· 
dntlons. While I did not call togcth· 
or tho directors or this bnnk, It was 
because tho nbovo situation wns not 
known to them generally, Messrs. 
Jarrell nod Hull nnd ll!nresh having 
not been advised or snmo, nod In this 
I trust I hnvc your nppro\'nl. You 
11111,1 admit thnt this is an unusunl 
condition, meriting prompt nctlon, 
nnd while this Is an unusunl con­
dition, nn<I while I hn\'e no dis­
position to h<' i;uided hy Yicws 
oth<'r than would meet with your 
approvnl. I think lmmedintc ntt<'n· 
!Ion Is t1<'1·essnry. You can rf'ndlly 
renllze thC' harclshlp thnt woulcl 
Ile henpe<l upon this Institution hy 

these '<'Xeessl\'e lines, rcprcscntini; 
morP than their t'apitnl stock, 
under stringent conditions nod In 
TICW Of this fact, together with the 
ox ls ting "\"lolntlon, I see no reason 
why arrangements could not be mndc 
to bring about the above. In nddl· 
lion to the nbovo this Institution hns 
admitted losses or npproxlmntely 
$35,060, ns shown by pngc 3, ror 
which arrangements tor removal 
should be made. Directors Harrell 
nnd Hull, who hnvC' recently been 
elected ns such, hnvc not been ad· 
vised or this met nnd In this respect 
It was my suggestion thnt snmo be 
made known to them, which I trust 
you npprove. With a Ylew to pro· 
tcctlng the best Interests or the bank 
tho active management hnvo rc­
!rp.lned from taking the nbo\·e step, 
but nrter discussion nnd considera­
tion or same It was dccl<led thnt. re­
gnrdless of disposition or ~nme, little 
could be snved by dolny nnd will nc· 
cordlngly net. Rcgnrcllng the exces­
sl"\"e ovcrdrnrt, as Is noted from state­
ment, It Is my suggestion thnt snmc 
"" t'losrd by notP prior to next cnllrd 
stntement, ns this tnct publlshccl may 
be dctrlmcntnl to the best Interests 
or the bnnk, ns well ns belnr; evi­
dence or the Inconsistency of this de­
partment In Insisting upon the co· 
operntlon or Stnto banks In the ellml­
nn.tlon or ovcrrlfart.s. I trust you ap­
prove or my notion In this respect. 
Exclush·o or admitted losses listed 
on pnge 3 this bnnk hns quite n num­
ber of loans, which arc at this time 
In tho bnnds or attorneys, o'l'er six 
111onths paRt due. "'hlle nctlon on 
Mill<' Is Yery slow. It Is the opinion 
of the manngPmC>nt l11'1t no loss will 
rPsult other thnn Is shown on pngc 
:l. ~umcrous differences were notccl 
on thl'lr bnnk stntomcnts. some or 
which were or long slnmllni: nnd 
lneio:t'usnble, for whleh I accordingly 
crltlrl~<:>d nnd wns assured thnt their 
lmmeclinte attention townrds nd­
Justment "<rnuld he hnd." 

Mr. Hnnger: Whnt Is the clntc of 
that, General? 

G<:>nernl Crane: This Is Juno 8th, 
l!\ 16. Perhnps I hnd better rend It 
nil. "Other minor mntters, such ns 
eleetlng director to fill Yncnncy O! 
K. S. Hull, who fnlled to qunllry 
within the required time; receipting 
nnd dcll\·crlng stock certificates; np­
pro,·nl of ofllcers' bonds; proper 
signing of minutes, ·were nil cnlled to 
the nttentlon or the mnnni;ement, 
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who assured me that same would 
have their attention in accordance 
with our desires. I consider the 
management of this bank efficient 
and honest, as well as fairly con­
servative, conducting their affairs in 
a safe and satisfactory manner, other 
than the above, and trust ' that you 
approve my conclusion in this exam­
ination, on which I have spent three 
days. As will further be noted on 
page 5, deeds of trust, in several 
instances, haYe not been recorded, 
all of which were called to the at­
tention of management for action." 

Senator Page: Mr. President, 
would it be permissible to ask what 
.bank examiner signed that state­
ment? I don't want to transgress 
the rule, but would like to know. 

General Crane: Ell Marks is the 
examiner. I wlll follow that up 
with · the next report, of date Au­
gust 26th', 1916, In which he uses 
this language-Ell Marks, the same 
man : "Little change Is noted In 
the condition of this bank since last 
examination. They are still operat­
ing under violation of Section 173. 
-through indebtedness of Mr. Jas. E. 
Ferguson of $89,974.65 and Bell­
Bosque Stock Farm of $46,140.25 , 
both of which· remain unchanged 
approximately. In accordance with 
my instructions at last examlmdion, 
overdraft of Mr. Jas. E. Ferguson of 
$30,974 .65 and Bell-Bosque Stock 
Farm of $16,140.25 has been placed 
in the form of bills receivable. How­
ever, note for above amounts was 
signed Bell-Bosque Stock Farm by 
Mr. H. F. Blum, assistant cashier of 
Institution. I instructed that sep­
arate notes be executed for the re­
spective overdafts and by parties au­
thorlzed to sign same. As Is noted 
on page 3, slight Improvement Is 
shown In list of admitted losses, 
which at this time amount to $32,-
271.25, and it is the oi>lnlon of the 
active officers that no farther re­
duction In these lines will be had." 

Senator Bee: Mr. President, may 
I ask the name of the examiner who 
made that report? 

General 'Crane : Ell l\Iarks. 
lllr. Hanger! ·Ell Marks made all 

of them. 
Q. I believe he is still In the em­

plQy of the Department, ls he not, 
Mr. Blum? · 

A. I think so, yes, sir. 
General Crane: .Now, I will go 

back to January 1st, 1916. The 

same man makes this report. He 
says: "In violation of Section 89 
of Cureton & Harris' Digest of the 
State Banking Law, this bank"­
meaning the Temple State Bank­
"is carrying a line for .James E. 
Ferguson in . the sum of $73,000.00 
as well as that of the Bell-Bosque 
Stock Farm of $58,000.00. The 
general condition of this bank at 
this time Is good, having had good 
collections this fall and at this time, 
a total reserve of 47 per cent. The 
loans of this bank would be subject 
to no special mention other than the 
exceptions on directors' report, 
which was compiled after· careful 
discussion and consideration. It Is 
their desire to remove from their 
assets loans listed on tlrst page of 
this report, amounting to approxi­
mately $48,000 .00. It will be 
noted since that examination, sales 
of the stock held in the Heiden­
heimer State Bank has been made, 
to which protest was formally en­
tered by Mr. Jas. E . Ferguson, 
shareholder. It will serve as su'ch 
notice, which has also been duly en­
tered in the minutes of said meeting. 
At meeting held by directors on De-: 
cember 26, 1n6, an agreement was -
entered into between officers and qi­
rectors of the Temple State Bank 
and"-that must be a mistake; It 
is dated on the tlrst day of Janu­
ary, 1916, ·and he is reciting some­
thing that occurred on December 
26th, 1916. I take it he meant It 
fbr December, 1915. 

l\fr. Hanger: He must ha\·e mis­
dated It for January 1, 1917; that's 
a common mistake. Look at the tile' 
mark on the report, Senator Latti­
more suggests. 

General Crane: Yes. that's right, 
1917. At any rate, "It wns agreed 
that within the next thirty days at 
the instance of Mr. Ferguson the 
Temple State Bank would place on 
deposit with any two banks !n this 
Stnte the sum of $50,000 each, for 
a period qf twelve months from such 
date. Such money to be carried to 
the credit of the Temple State Bank 
and subject to their check at the 
expiration of the above time and 
with banks of good solvent reputa­
tion. In lieu of the above a reduc­
tion In the lines of the Bell-Bosque 
Stock Farm and l\lr. Jas. E. Fergu­
son to $30,000- and $25,000, respect­
ively, would be given. Such lndebted­

·ness to be carried by the Temple 
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State Bank until January 1, 1918, 
and to be secured to the satisfaction 
of the directors of the Temple State 
Bank." 

General Crane: Before offering 
any furth<?r piece of tc>stimonr, Mr. 
Prc>RidPnt, it is so near twelYe o'clocl; 
if that is your adjourning hour-I 
wish to conform to the rules and de· 
sires of the Court-

Senator Bee: ~Ir. President. 
The Chair: Tl\e Senator from 

Bexar. 
Senator Bee: I mo\'e that we re­

<'<'$S until 2 o'clock. I want to bring 
up at another time the matter of 
ha,·in;; regular hours for the Court 
to hold . 

( Thc>reupon, at 12 o'Glock m., 
upon motion of Senator Bee, the 
Senate. sitting as the High Court of 
Impeachment, recessed until two 
o'clocl' p. m.) 

PROCEEDINGS. 

Tuesday, SeptC'mbc>r 4, 1917. 

Afternoon Session. 

Senate Chamber, Austin, Texas. 

(Pursuant to the recess adjourn­
ment, the Senate sitting as a Court of 
Impeachment reconvened at 2 o'cloclc 
p. m.) 

The Chair: The hour has arriv<.d 
for the convening of the Court. The 
Sergeant-at-Arms will see that all those 
are retired who are not entitled to 
be present. 

Sergeant-at·Arms: All those who 
are not entitled to the privileges of 
the floor will retire. 

The Chair: The Court w!ll come 
to' order. (To Counsel): Gentlemen, 
are you ready to proceed? 

General Crane: We want the wit· 
ness-

Senator Hudspeth: · Mr. President. 
The Chair: The gentleman from El 

Paso. 
Senator Hudspeth: The Senators 

are not all here. I am going to ask 
that the Court stand at ease, subject 
to the call of the Chair, until the Sen­
ators arrive, which I take it will be 
in a minute. 

The Chair: The Senator rrom El 
Paso moves that the Court stand at 
ease subject to the call of the Chair, 
to give the Senators a little further 

· time. • 
Senator Lattimore: A question of 

Information: has this Court the right 

to fine a delinquent member of the 
Court who Is not present when the 
Court convenes? 

The Chair: The Chair thinks that 
will be futile, ther" is no possible way 
of collecting it. Those in favor of the 
motion of the Senator from El Paso, 
that the Court stand at ease, will In· 
cllc.'lte by saying "Aye;" those opposed, 
"No." The Court will stand at ease 
for a few minutes. · 

(The Court stood at ease until 2:10 
p. m., at which time the proceedings 
were resumed as follows, to wit:) 

The Chair: The Court will come to 
order .. 

General r Crane: Mr. Sergeant-at­
.Arms, will . you bring the witness, 
Blum, in? 

Mr. Hanger: Here he is (incllcat· 
Ing l\rr. Blum on the stand). • 

Thereupon, the 1Yitness, 

H. F. BLUl\I, 

resumed the witness stand . and In 
answer to questions propounded, 
further testified as follows. to wit: 

GenHal Crane : Mr. President, as 
part of this witness' examination, and 
to help his memory and clear it away, 
I will read a letter of Governor. Fer­
guson of January 23, 1917, to C. A. 
Hughes, Cashier of the Temple State . 
Bank, showing the application of the 
$150,000 (reading): 

"Mr. C. A. Hughes, Cashier, 
"Temple State Bank, 

"Temple, Texas. 
"Dear Gus: 

"Pursuant to our recent agreement, 
I herewith enclose you the following: 

"One note for $37,500.00, dated Jan­
uary 22, 1917, due December 1. 1917, 
signed by J. H. Davis, Jr., having at­
tached thereto as security 373 shares 
of the capital stock of the Bastrop 
Lignite Coal Company; 

"One note for $37 ,500.00, signed by 
A. F. Ferguson, dated the same clay· 
and due at the same time, having at­
tached thereto 400 shares of the cap· 
ital stock of the Bell-Bosque Stock 
Farm as security; 

"One note of the Bell-E!osque Stock 
Farm for $37,500.00, dated the same 
day, and due at the same time; · 

"Also my note for $37,500.00, to­
gether with a deed of trust securing 
the payment of same, bearing the same 
date and due at the same time; all 
cif said notes bearing elgh t per cent 
interest from date. 

"The proceeds, to wit: $150,000.00, of 
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these notes are to be placed to my 
credit and charged against said 
amount wlll be three of my personal 
notes, aggregating $80,000.00, and the 
Interest thereon, and the two notes of 
the Bell-Bosque Stock Farm, aggre­
gating $30,000.00 and the Interest 
thereon, and $25,000.00 In notes. re­
presented by two notes of. $10,000.00 
each and one note for $5,000.00, which 
I understand were discounted with the 
National Reserve Bank of Kansas 
City, the Houston National Exchange 
Bank of Houston, and ' the Citizens 
National Bank of Eastland, which 

·notes I wlll thank you to forward to 
me, together with a release of the 
deed of trust securing' the note or 
$30,000.00. The note of $14.000.00 of 
my wife, I am arranging with the 
Great Southern Life 'Insurance Com­
pany to take up, and it will be done 

. just as soon as the papers can be 
written. 

"Please send me full statement up­
on receipt of the enclosures herein 
mentioned. 

"Yours truly, 
(Signed) "Jas. E. Ferguson." 

Q. Will you trke up now your spe­
cial account of James E. Ferguson, 
Governor, and let us see '}'hen that 
monfly was checlced out? You read the 
amount of the deposits before, now be 
good enough just to read the amounts 
of the checks and the dates of the 
checks? 

A. October 13, 1914, $507; Novem­
ber 3, 1915, $~.681.82; November 4, $2,-
428.16; November 8th, eleven hun­
dred-

Q. What year are you reading now? 
A. Still 1915. 
Q. Yes? 
A. November 8. $1,196.22; Novem­

ber 17, $720; November 19, $582.09; 
November 20, $1,218.87; November 27, 
$733.78; November 30, $61.30; Decem­
ber 4. $1.167.24; December ·1, $990.84; 
December 8, $232.20 and $6,166; De­
cember 13, $673.63; December 16, 
$341.13; 18th, $166.02; February 3, 
1916, $24,000. That Is all. 

General Crane (To Counsel for Re­
spondent): The witness Is with you. 

Cross Examination 
By Mr. Hanger. 

Q. Mr. Blum, let me have that, 
please, sir? (Tatting paper.) In 
1916, at the time that these examin­
ations were made by the Bank Ex­
aml;iers-or the· Bank Examiner-

Governor Ferguson was not in any 
official way connected with the Tem­
ple State Bank, was he? 

A. No, sir, he was not. 
Q. He had not been since be­

coming Governor, in 1915 
A. That Is correct, yes. sir. 
Q . He at that time resigned tha 

presidency, was succeeded by Mr. 
Poe-that is right, isn't It? 

A. Yes, sir, that ls right, yes, sir. 
Q . He resigned the position of di­

rector in the bank? 
A. Yes, sir. · 
Q . And at that time he had noth­

ing whatever to do with the man­
agement, diri:ction or control of the 
bank-that is true, isn't it? 

A . That is correct. 
Q . He was there very seldom? 
A . That is right, too, yes, sir . 
Q. His residence was at Austin 

all during that time? 
A . Yes, sir. 
Q. And he was there a very few 

times between the 15th day of .Jan­
uary, 1915, and up to this time, In 
fact 

A. That Is correct. 
Q. Has been there very little? 

Now, the olilcers who bad direction 
and control of that institution were 
l\lr, H. C. Poe and Mr. C. A. Hughes? 

A. That is correct, yes, sir. 
G'enera! crane: Senator Hanger, 

may I ask the witness a 1uestlon? 
Mr. Hanger: Certainly, slr1 go 

ahead. 
General Crane: The bank reports 

show that you signed the µate for 
the Rell-Bosque Stock Farm. How 
did you happen to do that? 

A. I don't remember, Genernl­
that was-I didn't recall the circum­
stance until you rend it this morning 
-that was, I suspect-I don't know 
bow It happened, General, I don't 
remember. 

General Crane: You did do It,· 
though? 

Senator Bee: We cannot hear the 
witness, Mr. President. 

The Chair: Speak louder, Mr. 
Bl nm. 

Mr. Hanger: Speak louder. 
General .Crane: How did you 

happen, as assistant cashier of the 
bank, to sign a note for the Bell­
Bosque 'company to the hank, that 
Is what I would like to know Did 
you have special authority? 
· A. ' No. more than possibly dlre'c-
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Uons from one of the higher officers 
of the bank. 

Genernl Crane: That is all. 
Q. (l\lr. Hanger, resuming): Did 

you rPad all-is this statement that 
you rend off or where that ch{trge of 
$6lf>G, I can't find it on there (in­
diea ting on sheet)? 

A. No. that is thf> Go1·ernor ac­
count , it is the special act•ount. 

Q. That is the special account 
yon just rend just now, on the special 
account, some charge of $6156? 

A. Yes-Decembc>r Sth. 
Q. ls that charged back here any­

where (indicating on sheet)? 
A. (Examining sheet.) Yes, 

think so. 
Q. \Vhc>re Is it charged back? 
Mr. Cummings: . Credited bacl'. 
Q. Credited back 
A. Credited back. 
Q. Credited back, I mean, of 

course. Isn't It a fact, 1\Ir. Blum, 
that :) 6156, was a check drawn 
against the account of the Governor, 
.Tames E. Ferguson, Canyon City 
Normal Fund, was charged against 
J. E . Ferguson-James E. Ferguson 
special account of $6156, and then, 
on account of that being a mistake, 
had to be cut out~ 

A. This $6156 was a mistake, 
that was credited back in this 
$19,000 deposit right here (Indicat­
ing on sheet )-you are correct. 

Q. It was credited back? 
A. Yes, Sir. 
Q. Now, that was this check here, 

wasn ' t it (indicating on sheet)­
wasn't that the amount that was by 
a mistake of the officers of that bank, 
in charge of it, charged against the 
James E. Ferguson special account 
(showing paper to witnes~)? 

A. That is for the same amount, 
yes, sir, appears to be the same item. 

Q . Now, afterwards-who made 
that mistakP-did you handle it, or 
did Jl!r . Hughes handle that? 

A. No, this was the bookkeeper. 
Q. Oh, I see-I see. So, that a 

check of $6156 against the Govern­
or's account-the Canyon City Nor­
mal fund-was charged against his 
special account? 

A. That is correct, yes, sir. 
Q. Yes, in 1915-is that right? 
A. That is correct, yes, sir. 
Q. Yes, sir. You testified yes­

terday-but before I get to that (To 
the Reporter) strike that out. This 
letter that General .Crane has just 

read contains a' statement of the 
notes to be taken up, aggregating 
$135,000? 

A. Yes, sir. 
Q. Do you know that the $14.000 

note-that was Mrs. Ferguson's, that 
was a note of lllrs. Ferguson, wasn't 
It 

A . It was, yes. sir. 
Q. Secured by a mortgage on Bell 

County lands, black land? 
A. That is correct, yes, sir, 
Q. It was the obligation-stood 

on the books of the bank as the obli­
gation of the Governor's wife? 

A. That Is correct. • 
Q . When that note was taken up 

by an additional mortgage gil•en on 
that lnnd to the Great Southern Life 
Insurance Company, wasn't the bank 
paid by Mrs. Ferguson at that time? 

A. That is what I understand. 
Q. Now, that was not figured in 

as a part of the Governor's' liabilities 
to the bank? 

A. Which? 
Q. That $14,000 
A. No, sir. 
Q . These various notes here ag­

gregating $135 ,000 constituted all of 
the obligations that the Governor had 
in the bank at that time, except the 
Whitley Cotton Company note? 

A . So Jar as I know, yes, sir. 
Q. Yes, sir? / 
A. Yes, sir. 
Q . Now, you say that your recol­

lection is that most of these notes 
were maturity notes, and conse­
quently that they bore llttle interest, 
that little interest was due at that 
lime-at the time of the settlement? 

A. ·rhat is my understanding. 
;\Tost al1 of our notes are maturity 
notes, yes. 

, Q . Yes. Here is eighty-that 
Whitley Cotton Company note was 
known-or rather, the note given to 
Alex llleer & Company of Temple, 
that was what was known as the 
Whitley Cotton Company note? 

A. That is correct.· 
Q. It was originally $8500, 

""asn't it? 
A. Yes. sir. 
Q. Will you take a piece of paper 

there and see how you arrived at the 
amount that you claimed was due at 
the time of this settlement? Have 
you that tablet that you bad there 
this morning? 

A. That is all right. (Figur­
ing.) 

Q. Yes, $8500 was the principal, 
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it was given January 3, 1914; it 
seems here, from the face of the 
note, that yciu figured it µp on the 
third day of February, 1917, three 
years and a month, it bore seven per 
cert t interest, tell us what the inter­
est was <in that-there is a tablet 
there, Mr. Blu.m (indicating)? 

A. (Figuring.) There would be 
. $183 4.58 interest. 

Q. At seven per cent? 
A. At seven per cent. That is 

three -years. 
Q. $1800, how much? 
A: $1834 . . , 
Q. Now, then, add that to the 

principal, $8500? 
A. That would be $10,334.58. 
Q. Well, teil me how you made 

$11,243.07 due' on that' note--that 
is figured right there on t1ie face 
of it, how did you do it? 

A. . I didn't do it, Senator. 
"Q, Well, the bank did it. Now, 

take the amoµnt there that you ar­
rived at, at seven per cent, and sub­
tract it from the amount that the 
.bank µgured up against the Gov­
ernor here on that note? 

A. (Figuring). 
Q. How much too much did you 

figure? 
A. It looks like we have got 

about $908.49 too much out of this. 
Q. Yes?. Now, you credited that 

1note with .$3,000.00 and what-it 
is right in front there--no, on the 
back? 

A. $3,029.29. 
Q. $3,0!l9.29? What date? 
A. On. Feburary 13, 1917. 
Q. Yes, but the figures were 

made as it appear~ from the face of 
the note, .on the' 3rd day of Febru­
ary, 1917? 

A. . They are, yes, sir. 
Q. Yes, •sir-he made a new 

note for $8,600.00-was it? 
A. Eighty-six, I believe is the 

amount. · 
Q. Now, isn't this true, if you­

take $135,000.00 there, please, sfr? 
A. ' (Figuring). 

. Q . That is $35,000.00 less than 
$170,000.00, isn't it? 

A. Yes, sir. 
Q. $15,000.00 less than $150,-

000.00? 
A. · Yes, sir. 

. Q. If you add $11,000.00 to tha't, 
it fuake·s $11,200.00 and what? 

$243.07. 
Q. $11,?43.07? Add that to 

the $135,000.00 -what does that 
make? 

A. That makes $146,243.07. 
Q. Take that from $150,000.00? 
A. (Figuring). That would be 

$3,756.93. 
Q. After crediting that, notd 

with $3,000.00. and some dollar5, 
how much balance did it . leave on 
the Governor's account to him-did 
it leave any? 

A. You mean according to o.u~ 
books? 

Q. According to your books, take 
his account there and see if you 
credited, him with any balance--hiS 
account? 

A. (Referring to ledger sheet). 
No, sir, we didn't. 

Q. Yes? Now, is it not a fact, 
Mr. Blum, that there was not any­
thing like that amount of interest 
duii by 'him on those notes? 

Was there an overdraft left there? 
A. No, sir, no, sir, he had a cred-

it balance. · 
Q. Of how much? 
A. $81.65. 
Q. All right, after this trans'.tc­

tion was all closed and thcsll fot11: 
notes of $37,500.00 .each had been 
executed and turned in to the bank? 

A. That is correct. 
Q. Now, is it not a fact that in, 

that transaction, that these notes 
aggregating $1~5.000 . 00, that ap­
pear herein, in this letter, there oii 
page 143-is it, Mr.- · 

Mr. Harris: One 1 hundred and 
forty-five. 

Q. One hundred and forty-five, 
aggregating $145,000.00, that you 
added in the $11,000,00 note, wheil 
you ought not to have added but 
$10,000.00? 

A. That is correct, yes, sir. , 
Q. That you had that in that 

statement, and then had the exact 
entry, not for ~8,600,00, after cred­
iting him with the balance between 
that and ,150,000 .00? 

A. Apparently'so, yes, sir. 
Q. Has the bank any fixed policy 

about Ii.ow many times it collects 
these notes? 

A. Well, as a rule I think they 
collect . them once. 

Q. Now, that settlement was 
made by Mr. Hughes and Mr. Poe, 
wasn' t it? 

A. It was. Of course-
Q. - Of course, I am not claiming 

that it wai; anything but a mistake 
though, Mr. Blum. When was it 
Mr. Poe went out-to get that 
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fixed-it was after that date any­
how, was it? 

A· Yes. 
Q. Yes-al! right. Now, this­

you spoke about the two notes, the 
A. F. Ferguson for $37,500.00 note, 
and the J. H. Davis, Jr., notes, you 
said they got back into the banlc on 
April 6, 1917? 

A. Yes, sir. 
Q. They were returned from the 

Houston National Exchange Bank 
on that date, they did not stay 'there 
but three days, did they-they were 
sent back to Houston on the 9th of 
April? 

A. Yes, sir. 
Q. Weren't they? 
A. Yes, sir, you are correct. 
Q. That is to say, they came 

back to the Temple State Bank from 
Houston on the 6th day of April, 
191 7, and for some reason were re­
turned to the Houston bank on the 
9th? 

A. That is correct, yes, sir. 
Q. You know nothing about the 

reason-
A. No. sir. 
Q. -that that was done? 
A. No, sir. 
Q. Now, has your attention ever 

been called before to the fact that 
the bank figured $908.49 on that 
$8,500, the Whitley Cotton Company 
note? 

A. No, sir, it wasn't. 
Q. That i<l had made a mistake in 

its favor and against the Governor 
of nearly a thousand dollars-or 
$908, to be exact? 

A. No, sir, i didn't know that. 
Q. You did not know that before? 
A. No, sir. 
Q. Did you know. that, figuring 

the compound interest-compound· 
ing the intei;est, that it does not 
amount to as much as you charged 
him with? 

A. I see here where it does not, 
yes, sir. 

Q. Yes, sir. Now, that fund there 
of James E. Ferguson, Governor-in 
the account of James E. Ferguson, 
Governor, will you find that-that ac­
count was closed April 26, 1916, 
wasn't It, by a check for $21,000 
some hundred dollars? 

A. The Governor account? 
Q. All except $1,297.50, I mean? 
A. Yes, sfr, that is correct. 
Q. All except $1,297.50, that 

account was closed on April 26, 1916'! 
A. April 13th. 

Q. I was wrong abou1t the amount 
of the check-? 

A. You were calling the balance, 
not the checks? 

Q. Yes, yes. - Well, I reali~ed 
that as soon .as the Governor called 
my attention to it? 

A. It was the 13th, lthough, not • 
the 26th. 

Q. That is all right, April 13, 
1916. Now, when was that deposit 
of $1,297 .50 put in there? 

A. That was put in on December 
21, 1915. . 

Q. Do you know what account 
that is? . 

A. No, I don't. 
Q. You do not know what that is, 

there is nothing on there to show that 
it was the King's Hlg!way fuD'd? 

A. No, si~ • , 
Q. You do not know about thalt? 
A. No, sir. 
Q. All right. Mr. Blum, Is it not 

a fact, or do you know, that that 
amount should be charged-the 
$1,297.50 should be charged with 
some additional payments that were 
made? · 

A. Well, it has been. 
Q. It has been credi:ted since that 

was done? 
A. There has been two charges 

against It, yes. 
Q. Since that? 
A. Yes, sir. 
Q: What do they aggregate, do 

you know? 
A. Well, one was $192.25 and the 

other was $260.90. 
Q. · How much does that amount 

to? 
A. About $463.16. 
Q. What does it leave in that ac­

count there? 
A. Eight hun1dred and forty-four 

dollars and thirty-five cents. 
Q. Eight hundred and forty-four 

dollars and thirty-five cents. You 
don't know that that, added to seven 
hundred and some dollars In the 
American National Bank, made uo 
the total of the King's Highway Fund 
-you don't know? 

A. No, I don't know anything 
about that. 

Q. And has been turned over to 
Governor Hobby? 

A. No, I don't know that. 
Q. You are simply testifying, of 

course, as to that Item and only and 
solely what appears there on that 
sheet from the bank books? 
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A. That is correct, yes, sir. to his personal account the bank would 
Q. Now, getting back to the time have realized ten per cent, wouldn't 

when the~ Canyon City Normal fund it? 
or thll James E. Ferguson, Governor, A. Yes, sir. 
accoun,t, all except that am'ount of Q . On the amount? 
$1,297.50 was closed out April 13, A. On the overdraft. 
1916. This overdraft; witth the ex· Q. Yes, on the overdraft.. By charg· 
ception of the very short time in the ing it to the Canyon City Normal 
early spring of 1916, of the Govllrn· Fund. the banlt realized no Interest 
or's, about which you have been at all, did it? ' 
asked so much here, began on June A. No, sir. 
1, 1916? Q . And reduced its income and its 

A. ' June 1st, yes, sir. deposits that much? 
Q. 1916? A. It did. yes. sir. 
A. Yes, sir. Q. Respectively. that is ,-the de-
Q. At that time, the total amount' posits that much and Its income then 

of State funds to tlie credit of James the amount of the interest. Now, all 
E. Ferguson, Governor, was $1.- of these statements- rt is a fact, isn't 
297µ50, or had that gotten in there? it, Mr. Blnm, within your knowledge, 
Yes, it had gotten in. that the Governor's affairs, financial 

affairs, personal affairs . were trans-
A. Yes, sir. acted by llfr. Hughes there in the -
Q. One thousand two hundred ban!(. and Mr. J. H. Davis, his As­

and ninety-seven dollars and fifty sistnnt Private Secretary, here in Aus-
cents? tin? / 

A. Yes, sir. A. Yes, sir. . 
Q. This item thalt General ~rane Q. That was true largely and al-

asked you about yesterday afternoon most entirely even before the Gover­
of $5,600, now, the date of tha.t nor came to Austin. 
5harge was made on the-wa~ the A. Yes, sir, that is correct. 
;:3rd day of August, 1915? Q. When statements were rendered, 

.A. Yes, sir. within your knowledge, they were al-
Q. That is right, isn't it? ways sent to J. H. Davis, Jr., Assistant 

-A. Ye~. sir. Private Secretary? 
Q. Ox: · that date he had in the A. That ls correct, yes, sir. 

·Special Accounit $16,000.33 to his ac- Q. They asked you about the 
count-to his credit in the special amounts deposited by the various 

'account? State officials. I want to ask you first 
A. Sixteen thoui;i:nd dollars an<l about that $5,000 item. That seems to 

\thirty-three cents, yes, sir. be a stationary item: it hasn't changed, 
Q. Yes. This $5,600 was so far as you know? 

charged to the Canyon City Normal A. No, sir. 
fund or the James E. Ferguson', Gov- Q. You know what that is-do you 
ernor, account? know what It is composed of? 

A. Yes, sir. A. I have since been told. 
Q. The Temple State Bank Q. Well, you can't tell what you 

charged the Governor ten per cent have been told. Do you know of your 
on overdrafts, didn't it'! own knowledge what it is? 

}... Yes, sir, we did. A. No, sir; no, sir. 
Q. .At all times when he had an Q. Now, the other fifteen thousand 

overdraft, it charged him ten per -the ten thousand dollars mal•ing up 
cent? the fifteen that General Crane was · 

A. Yes, sir. talking about yesterday afternoon,-
Q. If they had charged ,this to that is a balance, isn't It, Mr. Blum, of 

the special account-to the personal ten thousand dollars left over after 
account, I mean, why, you would the settlement was made on July 12, 
have collected-the bank would have 1917, iwo months ago? 
collected and realized interest on that A. That is correct, yes, si;. 
charge, wouldn't it? Q. Do you know of your own 

A. ,: Y:es, sir. knowledge that this ten thousand do!· 
. Q. Of ten per cent, you would, Jars that was collected after the first 
wouldn't you? . of July, and the only settlement that 

A. State that question again, please. was made ·or could be made, was the 
Q. If. ypu 'had charged that $5,600 1 collections made by the Secretar)' of 
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State and turncd ovcr to the State 
Treasurer up to the first of July, do 
you Jmow thnt? 

A. You hn\·e got too much question 
there. I clicln't get It all. 

Q. W<>ll, clo you !mow that the 
.amount settlrd for and chrcked out 
of your bank Pmbrnccd only collec­
tions up to the first of July, 1917? 

A. No, I don't know. 
Q. You have no knowledge of that. 

then? 
A. I don't know about that, no. 
Q . Yes? 
A. That was at this end 0£ It down 

here. 
Q. I seP. Have you tht>re on those 

various stat<'ments and those various 
accounts a statement also showing 
the checks that were gl\'C'n. cheeking 
the accounts out? 

A. I hnn~. yes, sir. 
Q. Now, he asked you about the 

amount or the Secretan· of State's nc· 
count on the 30th clay of .Tune, was It, 
1917? First, the 2!lth. nnci I believe 
the quC'stlon was finally 11ul to you on 
the 30th day of June, and you gave 
that amount. 

A. All right. 
Q. Whal was It ten days after that? 
A. What dale would that b!'? 
Q . W<•ll, say, the 12th or 13th or 

Hth dny of-15th day of July. 
• A. The 15th day of July. 

Q . That would be 15 dnrs after. 
A. On the 15th or July It was $15,-

000. 
Q. Fifteen thousand dollars. 
General Crane : Thnt Is more than 

ten-go on. 
Senator Hanger: What ls-fifteen 

Is? 
GC'ncral Crane: It Is more than ten 

days. 
Senator Hanger: Yes. Well, . I 

changed the question so as to be fif­
teen days-I changed that. I !~ought 
It was understood probably that fifteen 
was more than ten, however, 
(laughter). 

Q. Now, then, on the 30th day of 
June, 1917, the deposit was the amount 
you stated this morning? 

A. It "·as. yes, sir. 
Q. On the fifteenth day of July, 

1917, the other money had been paid 
to the State out of your bank? 

A. It had, yes, sir. 
Q. Leaving only a balance of $15,-

000? 
A. That Is correct. 
Q. The old $5,000 that went In there 

first, and ten thousand of some other 

amount, nnd from some other source 
that you do not understand and cannot 
explain? 

A. That Is right, yes. sir. 
Q. Now, where Is the statemcnt­

have you the statement there showing 
the checks against It? 

A. Yes, sir, they are right here; I 
hn"e all the checks. · 

Q. RC'nd them. 11l<'nse, that is, the 
Se~retnry of State's account. 

A. The Secretary of State's-you 
want me to just rend the checks? 

Q. Deg-Inning at the top. 
A. All right, May 16th, $85,420.64. 
Q. When? 
A. 1916. 
Q. Now, whose account Is thnt­

llfcKay's or-
A. No, this Is- Yes, !ltcKny's. 
Q. Well. I thought so, but I wanted 

It to be In the record. 
A. May 1Gtq, 1916, $85,420.64. 
Q. Now, thnt Is n checlt against the 

acco11nt In your hank? 
A. Yes, sir. that ls right. 
Q. Checking It out? 
A. .Tuly Hth ls another check for 

$33.550.14. 
Q . Just n minute, what was the 

first-May, what? 
A. i\lay 16th and .Tuly 14th. 
Q. Now the next one? 
A. October 13th, $2.667.70; April 

16th, $110.000: July 11th, $230,000. 
Q. Now, just a minute, from the, 

dates there. October 13th, 1916, until 
Aprll, what was the balance there? 

A. Until February 7th, It was $6,-
000. 

Q. That ls what I nm getting at. 
Now, from October 13, 1916, when set­
tlcm<'nt was made with the Treasurer 
by the Secretary of State, until Feb­
ruary 7th, the balance was only that 
old $5,000? 

A. That ls correct. 
Q. Th<'n on February 7th there was 

some further deposit .made, and then 
settlement made In April? 

A. That Is correct. 
Q. February, !llarch, April-two 

months after more money got back 
Into the bank settlement was made? 

A. That Is correct. 
Q . What date In April? 
A. The 16th. 
Q. And what amount? 
A. $110,000. 
Q. You mean that was April. 1916, 

don't you? 
A. Yes, sir. 
Q. Well, then the other dates 
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back yonder were in '15, that you 
read from first? 1 

A. Oh, I beg your pardon, this 
last 'lyas in 1917, Senator. 

Q. April? 
A. Yes, sir. 
Q. That's all right, that was my 

mistake. All right, -your settlement 
of April 16th was In 19-17? 

A. Yes, sir. 
.Q. And that was $110,000.00? 
A. Yes, sir. 
Q. When V{as the next one? 
A. July 11th, $230,000.00 .. 
Q. That is within three month~ 

of the settlement of April 1 Gth? 
A. Yes, sir. 
Q. Two hundred and what? 
A. Two hundred and thirty 

thousand. 
Q. Two hundred and thirty 

thousand dollars-that is checked 
out? ' 

A. It is. 
Q. · T·o the State by your bank? 
A. Yes, sir. 
Q. Uhuh. 
A. Jµly 13th was another one, 

$20 ,000.00. 
Q. For twenty thousand, that 

would ma~e $250,000.00? 
A. Yes, sir. July 14th was an­

other one for $99,841. 70. 
· Q. That wouid make three hun­
·dred an_d fdrty-nine thousand-

A. That is correct. 
Q. And some hundred dollars. 
A. Eight hundred and forty-one. 
Q. Eight hundred and forty-one 

dollars. Now, all of those last three 
payments-two hundred and thirty, 
t"Yenty and $99,841.00, were within 
three montlis of the April 16th, set­
tlement? 

A. Yes; sir. 
· Q. 1-'ow, that is the last, and that 

is all that is in the bank now is this 
$5,000.00, this old five thousand and 
the ten thousand? · 

· A. . Ten thousand received on 
July 13th, yes, sir. 

Q. July 13th. The Banking 
Commmissioner's account, turn to 
it, please, sir. ' 

A. Which one? 
Q. Well, both of them. Well, 

you have_ Patterson's there fir~t, of 
course. 

A. .Yes, sir; all right. 
-Q. The deposits having been read 

yesterday, l\Ir. Witness, only read 
the checks against it. 

A. All right. 

Q. Giving their dates and 
amount. 

A. September i7th, 1915-
Q. Is that the first check against 

that account? 
A. The first check, yes, sir. 
Q. Now, that is thi: Jno. S. Pat­

terson account? 
A. Jno. S. Patterson, Commis­

sioner, yes, sir. Ten thousand · and 
twenty-fiye dpllars. 

Q. $10,025.00? 
A. Yes, sir. 
Q . A check given on your bank 

by Jno. S. Patterson? 
A. Commissioner, yes, sir. 
Q. Commissioner. And paid? 
A. Yes, sir. 
Q. The next one? 
A. December 2nd. 
Q. October, November, Decem-

ber. All right, December 2nd. , 
A. $17,405.00 . 
Q. That is 1915? 
A. Yes,_ .. sir. Now-
Q. Read the year, please, when, 

you· read those amounts. 
A. All right, March 7th, 1916, 

a check for $16,162.50. 
Q. Three months, approximately, 

after the December settlement 'was 
the March 2nd settlement. 

A. And June 9th, $18,522.50, 
that is, 1916. 

Q . . All right. 
A. September 5th, 1916, $17,-

062 .50. 
Q. That is three months after 

the June settlement? 
A. That closes out the account. 
Q. One minute, that is, three 

months after the June settlement­
June to July, one, August, Septem­
ber-three. 

A. Yes four days less than three. 
Q. All right, four days less than 

three month8. Now, that closed out 
the Patterson account? 

A. Yes, sir. , 
Q. Now, go to the Austin ac­

count. 
A. All .right; its first pheck was 

on December 4, _1916, $15,790; the 
next one was on March 10, 1917-

Q. How much? 
A. For $16,478.50; (hat closed 

out that account. 
Q . No deposits on hand · there in 

your bank since that settlement was 
made? 

A. No, sir. 
Q. March 10, -1917, that ·account 

was closed out? 
A. Yes, sir. 



78 SENATE JOURNAL. 

Q. Now, th'ose settlements were 
made by .Tno. S. Patterson and by 
Chas. 0. Austin , •the Banking Com­
missioners, during the periods of 
time mentioned there, every three 
months, or approximately so, · were 
they not? 

A. Yes, s ir, they were. 
Q. Checks " ·ere drawn against 

your bank for the amounts named 
there, and paid? 

A. Been paid, yes, sir. 
Q. ·what other account ther~ 

have you'--official accounts. 
A. Secretary of State. 
Q. Well, you have read that one. 
A. I have rend that, yes. Then 

the Governor account, that is all. 
Q. WelJ, you have renrl that? 
A. I have read that. 
Q.' So that is all? .Just a min­

ute. WilJ the President indulge 
us just a mom ent to see if we can 
find a Jetter? (Counsel looks for Jet­
t e r.) It doesn't seem to be here. 

General Crane: (To Senator Han­
ger.) You ran read this one (re­
ferring to copy of Jetter contained in 
Record of March investigation). We 
have no objection . 

Senator Hanger: All right. 
Q. l\Tr. Blum, clidn't th e Temple 

State Bank get a Jetter da ted .Jan­
uary 18, 1917, which was in the form 
of a proposition or letter to the Di­
rectors of the Temple State Bank 
with reference to the execution of 
these four notes covering the indebt­
edness of the Bell-Bosque Stock Farm 
and the Governor both? 

A. I believe there was such a 
letter, but I can't recall it right now. 

Q . All right. The letter has 
heretofore been identified, anyhow, 
Mr. Blum, and I just wanted to know 
if you remembered it. 

Senator Hanger: We will now 
read into the record the following 
letter written by Governor Ferguson 
on .January 18, 1917, to the directors 
of the Temple State Bank, Temple, 
Texas. I should state to the Court 
that this is read from the Investiga­
tion had beginning ·March 7, 1917. 
The letter is mislaid, but it is agreecl 
that this ls a correct copy of the let­
ter as copied into those proceedings. 

(The Jetter referred to was read 
into the record by Senator Hanger, 
and is as follows:) 

".January 18, 1917 . 

"To the Directori; of Temple State 
Bank, Temple, Texas. 
"r.1mtlPmen: Referring to our 

negotiations, looking to an a•l .tust­
ment of the affairs of the Temple 
State Bank. I submit the following 
as a basis for settlement: 

"To pay off an indebtedness of the 
Bell-Bosque Stock Farro and myself, 
individually, I will haYe executed in 
favor of the Temple State Bank the 
note of the Bell-Bosq'le Stock Farm,' 
for ~~7.500 due December 1, 1917, 
"nd bearing eight per cent interest 
from <late; I will execute mv personal 
notp for $37,500 due at ·the same 
time. bearing the same rate of in­
terest. and secured by a lien upon 
my entire land holdings in Bosque 
County, amounting approximately to 
7 500 acres, subject to existing m'ort­
gages; wlll have executed• the note 
of A. F . Ferguson for $37 ,500 due at 
the time and bearing the same rate 
of interest and secured by the entire 
rPpital stock of the Bell-Bosque Stock 
Farm: I will have executed another 
~• p for $37,500 by som~ reputable 

oarts, due at the same time and 
bearing th e same rate of interest, to 
..·hirh will be attached as security 
one-half or the capital stock of the 
"1°~tron Lignite Coal Compan)'. In 
addition to this, I will execute my 
sepa ra le personal agreement to per­
sona 11 y take up and pay off all ·of 
said three notes on said December 
1, 1917. 

"The indebtedness secured by a 
lien upon the land of my wife for 
q 4 ,000 I will pay off in cash-within 
ten 'days from this date, should this 
proposit ion be accepted. 

"As a part of my proposition I 
will agree to cooperate in the voting 
' f mY stock and otherwise in the 
<>lection of Mr. .Jarrell, Mr. Moore, 
Mr. Heard, Mr. Hughes, H. C. Poe, 
Wm. F. Blum, Jr., and Mr. Maresh, 
an(! two other directors who will be 
residents of Bell County whom I 
shall have the right to name, which 
board, when elected, will have the 
right with my consent to elect H. C. 
Poe or any other person suitable to 
. Item as president of the board; said 
11osition to be held under the laws 
made and provided in such cases. 

"Yours truly." 
Senator Hanger: Oh, yes, ~ want 

to read also the answer. I thmk we 
have tha't. 
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General .Crane: That Is over A. Jt is, yes. sir. 
there. Q. That Is to sa~·. if the Heiden-

Senator- Hanger: Well, we have heimer bank, the Pendleton Bank, or 
that• and we will find it, if you insist som1> bank in Waco, Ft. Worth or 
on It. elsewhere, had a thousand dollars 

General Crane: Oh, no, that's all in your bank, It Is usual and custom-
right. ary, and you pursued that course 

of pa)·ing two per cent on that 
(The letter referred to was there- amount? 

unon read Into the record by Senator 
Hanger, and Is as follows:) A. That is correct, yes, sir. 
'"Law Office of w. o. Cox, Q. Or, on the daily balance in 

\\'. o. Cox. your hands for any given period of 
John w. McLeod. time you would pay two per cent? 
'"Temple, Texas, January 19, 1917. A. Two .per cent, yes, sir. 

'"Governor James E. Ferguson, Aus- Q. Now, it is necessary, isn't it, to 
tin, Texas. keep funds In the hands of your cor-
"Dear Go,·ernor: In behalf of respondents to pay off your paper 

Ten;iple State Bank, we accept your that comes in their hands from your 
proposition addressed to us on the bank, as against your bank? 
18th inst. with reference to an ad- A. Use it as a checking account, 
justment of the · affairs of Temple: yes, sir. 
State Bank, in which we are mutu- Q. Yes, it is necessary to keep 
ally interested. thoRe funds in other banks? 

"Yours very truly. A Yes, sir, it is. 
(Signed.) H. C. Poe, T. H. Heard, Q: Necessary for other banks to 

.E. W. Moore, C. 0. Hughes (Senator keep funds in your. bank for a like 
Hanger: C . . A. tlufihes that sh'ould purpose? 
be; make that an A.) .J. E. Love, A y . 
H. F. Blum, A. J. Jarrell, by W . 0 . Q. T~st sn-. 1 d customar"" 
Cox, Directors of Temple State . · a is usua an , 
Bank." m the conduct of the banking busi-

Senator Hudspeth: Pardon me, I ness? 
would like to have that read again. A. Yes, sir . 
I didn't catch it. Q. And always, so far as you 

The Chair: Read the letter know, any !Janie holding the funds 
again. of another bank pays interest on the 

Senator Hanger: All right. daily balances in its hands? 
(Thereuvon Senator .Hanger re- A. ·Yes, sir. 

read the letter of January 19th, Q. The city and county accounts, 
1917, from the directors of the Tern- the city of Temple and the city Of 
pie State Bank, by w. O. Cox, ad- Belton-I mean. the city of Temple 
dressed to Governor Jas; E . Fergu- and Bell county? 
son). A. Yes, sir. 

Q. Now, that letter of the Gov- Q . The city of Temple and Bell 
ernor t6 the bank was written to the county-those accounts are secured 
bank and receiYed by the bank and by competitive bids? 
became a part of the bank records, A. They are. 
didn't it? Q. They bid for the accounts? 

A. Yes, sir, it did. A. Yes, sir. 
Q. Open to the inspection of the Q. They are regarded by bankers 

Bank Examiners or anyb0 dy else as valuable. more than anything else, 
having the right to see those rec- as advertisement, that they have 
'ords? · been prefened by the officials or 

A. That is correct. those banks to hold the funds, as 
Q. The answer or· the bank di- much as anything else? 

rectors to the Governor, also, be- A. "Yes . 
• came a part of the bank records and · Q. Now, those are more stable 
open to a like inspection? · accounts, are they not, than these 

A. That is correct? funds that General Crane has been 
Q. ' It is usual and cutomary, is asking you about-fhe Secretary of 

It not, for banks to pay other banks State--
two per cent on daily balances of A. (Interrupting). Yes, as I 
funds belonging to such other banks said 'this morning, they always have 
in- the hands of a given bank? a sinking fund. 

l5-2C 
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Q. And those accounts run for 
two years? 

A. Yes. 
Q. Th e contract was for two 

::<'ars with the county, wasn't it? 
A. Y<'s. 
Q. What was tllc period of the 

contract with the city? 
A. I don't know wh ether It is one 

or two; it is prnrlically the same. 
Q. A <lPfinite, fixed period of 

time. Now, you say that the s ink­
ing fund acronnts were kept sepa­
ratP from the other accounts-the 
rPgn!a r checking accounts? 

A. Yes, they were. 
Q . So that the sinlcing fund ac­

count in those two accounts. the 
<"ity of TPmtilc and the Bell county 
account . they were fixed amounts-

A. Yes, sir. 
Q. Rarely changing• 
A. Yes. that is correct. 
Q. Those funds were funds which 

you felt at liberty to handle, lend out, 
derive profit and income and interest 
from, because you were not called 
upon every ninety days to pay it 
back? 

General Crane: I think, Mr. Pres· 
ident, I will make the same objec­
tion which was successfully made 
against me, that it is argumentative. 

The Chair: The objection is over­
ruled. 

Senator Hanger: I thought. Mr. 
President, that that was a fact with­
in his knowledge, and directed to the 
question that General Crane put to 
him ahont the value of these accounts. 
I would not have asked it if be bad 
not asked the value of the accounts, 
and that was the sole purpose. 

The Chair: I think it is proper 
matter on cross examination. 

Senator Hanger: Yes, sir. That 
seems to be all, unless there is some­
thing we have overlooked, and we 
can't think of it now. 

Re-direct Examination 
By General Crane. 

Q. l\Ir. Hanger drew from you 
the statement •that-(to Senator 
Hanger: sixty-one twenty-five was 
it?) 

Senator Hanger: Sixty-one fifty· 
six. 

Q. Six thousand one hundred and 
fifty-six dollars that should have been 
drawn from the Canyon City fund, 
that Is, the Governor's account, was 

erroneously charged to the escrow, or 
special account? 

A. Yes, sir. 
Q. I wish you would speak a lit­

tle louder. 
A. That is correct, yes, sir. 
Q. Now, you say that. was re­

placed? 
A. I did, yes, sir. 
Q . When? I wish you would find 

it, please. 
A. On December 31. 
Q . When was it drawn out? 
A. On December 8. 
Q. On December 8, 1916, or 

1915? 
A. 1915. 
Q . On December 8, 1915, $6,156 

was Incorrectly charged to the SJ?e­
cial account? 

A. That is correct. 
Q. And credited on the 20th day 

of the same month? 
A. The 31st day. 
Q. The 31st of the same month, 

by drawing on the Governor's ac· 
count? 

A. No, I didn't make any state­
ment where it was drawn. It was put 
back in the special account. 

Q . Well, was It charged to the 
Governor's account? 

A. It was, yes, sir. 
Q. Charged to the Governor's ac­

count on the same dny? 
A. On January 12. 
Q . Now, on the 23rd day of Au­

gust, 1915, the Governor's account 
seems to be erroneously charged with 
$5,600. Can you find any place 
there where it was replaced? 

_A_, I do not, no, sir. 
Q. There was no amount of that. 

or any similar amount like that put 
into that account after that, was 
there? 

A. No, sir. 
Q. How do you account for the 

discrepancy in charging the Govern­
or's account on December 12th with 
that erroneous draft and not credit­
ing it back to the special account 
until so many days later? ' 

A. Well, that could happen most 
any way, General. The item could 
have br.en carried fn the cash draw, 
coulu haYc been misplaced or on a 
separate file some pince and not· 
turned back to the bookkeeper for 
that number of days.-

Q. Prom the 12th to the 31st, that 
would be nineteen days, would it not? 

A. No, sir, It was from the 31st 
of December to the 12th. 
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Q: The 12th of December? Well, Q. Who was your bookkeeper? 
that is nineteen days, isn't it? A. We got a couple of them. 

A. Twelfth of January, no, that Q. Who was the man who handled 
G l this transaction, do you know his fig-/s twelve days, enera . 

Q. Oh, the item was taken' out of urges? , 
the Governor's account on ithe 31st A. That was Mr. Hughes. I think. 
of :December, is that right? Q. Mr. Hughes, the cashier? 

A. Taken out of the speCial ac. A. Yes. 
count on December 31st. Q. So, Mr. Hughes is the man who 

Q. Oh, and not charged up until would know all about that, isn't he? 
the 12th? A. I don't know whether he would 

A. The .12th. or not. 
Q. For twelve days t• wa~ 1:;1a in Q. Well, he ought to, if he did the 

suspense there in some fashion· work, oughtn't he? 
A. That is right. A. Unless he had forgotten it. 
Q . Now, as to this note matter Q. Do you mean to say you have 

herl!, this was the . old note, wasn't an independent recollection of that 
it? . note, how it was settled. and the writ-

A. Yes, sir. ing of the new note, and exactly every 
Q. The note of January 3, 1914, item that went into it? 

which was shown here? It was finally A. No, sir. I have not. 
settled by a new note given in ex- . Q. You have not? Now, when you 
change for it, wasn't it? get down to Mr. Davis and Hughes 

A. Yes, there was a new note given. you say they attended to the Gover­
Q. Sir? · - nor's business. _Do you not know that 
A. A new note given for the differ- the Governor wrote personal letters 

ence as a payment on that one, yes. himself to the bank on the most im­
Q. This red ink entry on the face portant matters, and Jcept well up 

of the note shows . the amount of the with the whole situation? 
new note, doesn't it? A. Well. no, sir, those letters were 
· A. Not necessarily. a)) addressed to the former president 

Q. Well , what does it show then? of" the bank. 
A. I don't !mow what it shows,' Q. Now, are you sure of that? 

The party figuring up the interest, T A. Well, mostly all, I don't know, I 
suspect, on that item made- have brought with me what were ad- I 

Q . I don't want yoµr suspicions, dressed to the bank there. 
want you to state if you know, Mr. Q . Here is a Jetter of April 19, 1916, 
Witness, what this red ink entry on that is addressed to Mr. Hughes, whom 
the facel of this note means? you say was his principal man there. 

A. I don' t know, sir. A. All right. 
Q . You don't know In the making Q. That i~ his handwriting isn't 

of that new note that some other item it? We will read it next as part of 
other than the unpaid balance of this the re-examinaton of this witness: 
may have entered into it, do you? (Thereupon General Crane read the 

A. What's the' question again? letter referred to as follows) : 
Q. I say, you don't know the new 

note for $11.200 and some dollars was 
made up solely ,of _the principal and . 
interest of this note, do you?. 

A. I think it was. 
Q. I am not asking you what you 

think, do you know? 
A. It was, yes, sir. q: Don't your books show precisely 

how it was done? 
A. No, sir, I don't think they do. , 
Q. Do you mean to say you don t 

l<eep a record in your bank of the 
amount earned as intei;est on your 
notes, and how a new note is given 
for the old note? 

.A. Yes, but that is all put together, 
General. We ·don't keep each item 
separate. 

"Governor's Office, 
1'Austin, Texas, 

"April 19, 1916. 
"Mr. C. ·A. Hughes, 

"Temple, Texas. 
"Dear Gus: , · 

"Your favor of April 1 7 is received, 
and r· am enclosing you herewith copy 
of a Jetter which I thin!< you should 
write to the Houston National Ex­
change Bank. 

"Yours truly, 
d-enc "James E. Ferguson." 

"Write on your stationery;'' 

A Member: What's the date of 
that General Crane? 
G~neral Crane: April 19, 1916. 
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am taking them just as I finrl them 
here rather than in the order-

Senator Bee: What is the date, 
General? 

General Crane: April 19, 1916. 
Q. This letter of February 4, 1915. 

is written by the Governor, isn't it, to 
the Temple State Bank? 

A. All rlgh t, yes. sir. 
ThP lett er rPft•tTNI to was read into 

the record as follows: 

"Governor's Office, 
"Austin. Texas, 

"February 4, 1915. 
"Temple State Bank, 

"TPmple. Texas. 
"Gentlemrn: 

"I enclose you herewith exchange 
for $10,000.00 to be placed to my ac­
count as Governor. Please send l\lr. 
Davis the duplicate receipt. 

"Yours truly, 
"Jas. E. Ferguson, 

"Governor." 

Q. June the 5, 1915, that Is the 
Governor's letter · too, isn't it? 

A. It is, yes, sir. 
(The letter referred to was read ·in­

to the record by General Crane, and is 
as follows): 

"Governor's Office 
"Austin, Tex~s. 

"Mr. C. A. Hughes, 
"Temple, Texas. 

"Dear Gus: 

"June 5, 1915. 

'I herewith rerurn you the Davidson 
letter. Just write him yourself that at 
at present you do not know of any­
body with whom you can place the 
stock, but that you will clo your best 
to place it for him. 

"I forgot to tell you ancl Poe that 
in my opinion we ought to have Meer 
& Company sell all their cotton. Con­
ditions generally all over this country 
do not look favorable ancl if the crash 
should come they might leave us with 
a big bag to hold. · 

"Yours truly, 
cl-enc "Jas. E. Ferguson. 

"P. S. Also you inclose you $60 clc 
for acct." 

Q. August 27, 1915, that is his let­
ter isn't It? 

A. Yes, sir. 
(The letter referred to was read Into 

the rt'corcl by General Crane, and is 
as follows l : 

"Governor's Office, 
"Austin, Texas. 

"August, 27, 1915. 
"Temple State Bank, 

"Temple, Texas. 
"Gentlemen: 

"I herewith enclose you lease 
signed by myself and wife, and bill 
of sale signed by myself to be de­
liwred by you to F. M. Greeson and 
J. S. Greeson, upon their !lelivery to 
you of a deed, which I have sent 
them, conveying 210 1-2 acres or 
land out of the W. C. Sparks League, 
and their acceptance of the the 
terms of the lease in the space pro­
vided at the end of the lease. Also 
oee that they have the neccesary rev­
enue stamps on the deed to me. 

"Forward the deed to me without 
having it recorded, when it is de­
livered to you. 

· "Yours truly, 
"d-enc-2 ''Jas. E: Ferguson." 

Q. July 30, 19.15. This is an­
other letter of his, isn't it? 

A. Yes, sir, it is. 
(The letter referred to was read 

into the record by General Crane, 
and is as follows): 

"Go,·ernor's Office, 
"Austin, Texas. 

"July 30, 1915. 
"l\lr. C. A. Hughes, 

"Temple, Texas. 
"Dear Gus: 
"Complying with your 'phone con­

versation, I herewith enclose you 
proposal to the city of Temple, as 
per our conversation. 

"Yours truly, 
''cl-enc. "Jas. E. Ferguson. 

"P. S. Do not tell Dr. Davist 
that you hav·e this letter' until you 
get ready to present it to the city 
council. 

"Senti note to .Mr. Ghee to be 
signed by him as Prest. of the Bell­
Bosque to cover his items of over­
draft." 

Q. "Don't tell Dr. Davist," is 
that right? 

A. I don't know sir. 
·Q. "That you have this letter un­

til you get ready to present it to the 
city council." 

July 30, 1915, that is his letter, 
too, isn't it? 

A. Yes, sir. 
(The letter referred to was · read 

into the record by General Crane; 
and is as follows): 
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"Governor's Office, 
"Austin, Texas. 

"July 30, 1915. 
"To the City · Council, 

"Temple, Texas. 
"Gentlemen: 

·"I am informed that you desire to 
sell the lot upon which is located 
your city stand pipe, immediately 
north of the post office in Temple. 

"This is to offer and to bind my­
self to buy said lot, 50 ft. by 110 ft., 
for . a consideration of $4,500.00 to 
be paid on January l, 1916, and up­
on condition that the city will imme­
diately remove the stand pipe situ­
ated on said lot. 

"I further agree that if on or be­
fore August 1, 1916, the city de­
sires to repurchase ·said }ot from me, 
I agree to sell same tq 'the city for 
$4,500.00, plus eight per cent inter­
est per annum on the purchase 
price paid by me, to wit: $4,500.00, 
from date oD-.sale to me, and plus all 
amounts, which I may have paid · or 
may have become bound to pay for 
taxes upon said lot; said sale to be 
made on condition that the city will 
not thereafter erect thereon any resr 
ervoir or stand pipe to be used in 
connection with its city water .works. 

"Respectfully, 
"d "Jas . . E. Ferguson." 

(General Crane then read into the 
reco1d the following letter): 

"Governor's Office, 
"A ustirl, Texas. 

"November 1, 1915. 
"Mr. C. A. Hughes, · 

"Cashier, Temple State Bank, 
"Temple, Texas. 

"Dear Sir: Replying to your let­
ter of 23rd, I herewith enclosii you 
note of Bell-Bosque Stock Farm for 
$20,000 due Ja:ll.uary 1st. You can 
charge my a·ccount with fh.e interest 
maturing on the two other notes. 

"Yours truly, 
d-enc "Jas. E . Ferguson." 

(General Crane then read Into the 
record the following letter:) 

"Governor's Office, 
"Austin, Texas. 

"December 28, 1915. 
·"Mr: H. C: Poe, Temple, 1;exas. 

"Dear Poe: I have a note for 
.$~500 and interest, given to G. w .. 
Cole, Jr., due January 1st, and it is 
payable at the Temple State Bank. 
I wish you would write Mr . .Cole that 

the note will be paid promptly. He 
might put it in the hands of an at­
torney for collection if he saw a 
chance to do so. 1 hope to have a 
remittance to cover this note before · 
maturity, but· in case I do not, do 
not let the note go to protest on me. 

"Yours truly, 
"Jas. E. Ferguson." 

General Crane: Now, on Decem- · 
ber 2 4 he writes lhe same party in 
1915-another letter as follows: 

"Governor's Office, 
"Austin, Texas. 

"December 24, 1915. 
"Mr. H. C. Poe;""remple, Texas. 

"Dear Poe : John Robinson was 
in to see me today and wants to bor­
row a $1000 . I wish you would let 
him have it as a loan to the bank, 
and if he does not pay it, I will hold 
the bank harmless. You understand 
why I would like to have him owe 
the bank and not me direct. 
' "I also enclose you three notices, 
being two from the John Hancock 
Life Insurance Company, aggregatini; 
$2452.50 for interest on loans, which 
I owe them; also notice from the 
Texas Farm Mortgage Company for 
$3674.50, which under my contract 
with Will Wallace I have to pay. 
These payments have to be made 
promptly on the first of the month 
and I wish you would, pay them for 
me. Just as soon as I get a breath­
ing spell I will come up and ar­
range it. 

"I have been head over heels wlt,h 
work since my return and have not 
had much time to pay attention to 
my business affairs. 

"Yours truly, 
d-enc "Jas. E. Fergusoi;i." 

General Crane: Again on the 27th 
of February, 1.915, which ought to 
have been read first-this is a letter 
from Mr. Davis, I will not read it 
now. 

(General Crane read into the rec­
ord the: following letter:) 

"Governor's 'Office, 
"Austin, Texas. 

"May 19, 1916. 
"Temple State Bank, Temple, Texas. 

"Gentlemen: Enclosed please find 
Bell County warrant for $279.24, 
which place to my personal account. 

"Yours truly, 
d-enc. ''Jas. E. Ferguson." 
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Gen<>ral Crane: A letter without 
elate ncldrPsser! to the Temple State 
nnnl<, TPmple, Texas, but on the 
Go1·ernor's stationery. 
"T<'mllle Stat!' Bank, Temple, Texns. 

"Please rpmit at on cP to American 
National n:rnlc, nt Austin, $10,000 
for m1· erPrlit and charge to· my ac­
count ·as Go,·prnor. 

"Yours truly, 
"Jns. E. Ferguson, 

"Oovernor." 
"P. S. Will nPed balar.ce soon." 

Q. That's his signature, isn't It? 
A. Yes, slr. 
(General Crane read into the rec­

ord the following letter): 

"Governor's Office, 
"Austin, Texas, 

"September 20, 1915. 
"H . C. Poe, Temple, 'fexns. 

"Dear Poe: Referring to your fa­
Yor of September 13 in regard to the 
Buford-:.llaples matter, I herewith en· 
close you note. As I remember It. I 
sold him ten shares of stock for 
$1.100 takin!': his ncte for the 
amount. I nftenrnrds bought his 
stock nnd failed to return him the 
note, whit'h I herewith enclose to 
you. 

"~II· rPcollection is that he co!lect­
Prl thl; •li»i<IPnrls an•! vo111· r"eorrls wi!l 
show that to be a fact, and he would 
owe me inter!'st on my note up to 
the tlme that I bought his stoclc 
Please take the matter up with him 
and ascertain if this Is In accordance 
with his understanding. 

"Governor's Office, 
"Austin, Texas. 

"Dear Gus: Please find elc. for 
~22G.65 for my credit. No news & 
every thing loYely. 

"Your friend, 
"Jas. E. Ferguson." 

Q. Another one written by him 
but without date, isn't It? 

A. Yes, sir. 
(The Jetter was read into the · rec­

ord by General Crane nnd Is as fol· 
lows): 

"Governor's -Office, 
"Austin, Texas. 

"C. A. Hughes, Temple, Texas. 
"Dear Gus: Enclosed you 2 ck. 

for my Personal credit amtlng to 
.. 333 .33 
.. 428.32 

"$761.65 Total. 
"Please send me a ck. book. 
"Hope you arc getting along nice­

ly. Regards to all the boys. 
"Why can't you come down & 

spend a clay with us & bring your 
baby girl. 

"Your friend, 
"Jas. E. Ferguson." 

Q . "February 3, 1916, your fa­
vor or the 2nd,-" tllilt Is his slgna· 
tu re, isn't It? 

A. Yes, Sir. 
(The letter rend Into the record 

and is as follows) : 

"Go1·ernor·s Office, 
"Austin, Texas, 

"February 3, 1916. 
(General Crane then read into the "H. C. 

record the following letter): Poe, Temple, Texas. 

"Yours truly, 
"Jns. E . Fergns~n." 

cl-pnc. 

"GoYernor's Office, 
"Austin, Texas, 

":-;O\'Plllher l:l, l~lG . 
"J\lr. H. C. Poe, Temple, Texas. 

··near Poe: Enclosed please fincl 
credit slip for $10,000 deposited in 
American National Bank. You can 
gil'e me credit for same. 

"Yours truly," 
"Jns. E. Ferguson." 

d-enc. 
General Crane: Another letter on 

the Governor's sta·tlonery, but with­
out date. That is his signature, 
isn't it? . 

A. Signed by him, yes. 
c The !Ptte r follows): 

"Dear Poe: Your faYor of the 
2nd In reference to Jake Reynolds ap­
plication for a $1,200 loan Is re­
ceil'ed. You acted entirely right. . He 
has been o~·ing me this money for 
two or three years and has been col­
lecting the dividends off of the stock 
and not paying me the interest on 
his note. I told him when I 1tas In 
Temple that he must get busy and 
pay me. I never dreamed that he 
would undertake to unload the loan 
on the bank. Confidentially, I am 
tn·ing to se!l out the Square Drug 
Store so that the bank can get its 
money out of it. 

"I forgot to tell you that the inter· 
est on the Bastrop Lignite Coal Com-
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pn.ny ton.ds h'eld by the bank Is to be I and the other to the credit of the Bell-
charaed to my account. Bosque Stock Farm. 

b "Yours truly 
"Wlth personal regards, I am d· "Jas. E . Ferguson." 

"Yours truly, enc 
"Jas. E . Ferguson ." Q. December 9, 1916, that Is his 

; Q. Now, December 30, 1915, that 
Is his letter also, Isn't It? 

A. Yes, sir. 
(The letter ref~rred to wns read 

Into the record nnd Is ns follows): 

"Governor's Office, 
"Austin, Texas, 

"December :l'O, 1915. 
"Temple State Bank, Temple, Texas. 

''Gentlemen: Enclosed herewith 
please find check of W . R. Dulaney 
for. $5,000 which credit to my ac-
count, personal. . 

"Yours truly, 
"Jns. E . F('rguson." 

d-enc. 

Q. July 23, 1915, that Is the Gov­
ernor's signature, Isn't It? 

A. Correct. 
(The Jetter referred to was then 

read Into the ·record and is as fol­
lows): 

"Governor's Office, 
"Austin, Texas, 

",July 23, 1915. 
"Mr. C. A. Hughes, Temple, Texas. 

"Dear Gus: I herewith enclose you 
letter from Mr . . Jarrell . I think he 
states · the matter correctly, and 1 
wish you · would <llv!de the $648.49 
equai!y; placing one-half to his ac­
count and the other half to my ac· 
count. His letter and my letter will 
be your voucher. 

"Yours truly, 

d·enc. 
"Jas. ip. Fer$us2n." 

Q. , December 7, 1916, that Is his 
letter, too, Isn't It? 

A. Yes, sir. 
(The letter referred to was read 

Into the record and is as follows) : . 

"Governor\s Office, 
"Austin, Texas, 

"December 7, 1916. 
"llfr. C. A. Hughes, ,Cashier, 

"Temple State Bank, 
"Temple, Texas. 

"Dear Gus: 
"J enclose you hl'rewlth my two 

notes f<'.lr $25,000.00 each, one of which 
pleP.S<• plnce to my personal account , 

signature, too. Isn't It? 
A. Yes, sir. 
(The letter referred to was rend In· 

to the record, and Is ns follows)~ 

"Governor's Office, 
"Austin, Texas, 

"December 9, 1916. 
"Mr. C. A. Hughes. Cashier, 

"Templo State. Danie, 
"Temple, Texas. 

"Dear Gus: 
"Complying with your favor of the 

8th, I herewith enclose my note for 
$10,570.00. 

"Yours truly, 
<I-enc ".Tns. El. Ferguson." 

General Crane: December 20th, 
1915-

Q. That's his s ignature, isn ' t It? 
A. Yes, sir, lt Is. 
General Crane: "Mr. H. • C. Poe, 

Temple, Texas. Dear Poe: I hPre· 
with enclosl' you note of P. L. Stonrr 
together w Ith copy or my reply pr this· 
elate to him. The loan will be per­
fectly good If his brother, E. A. Stone, 
of Holland. signs It with him. You. 
can plact• the p\occds of the note to' 
the crl'dlt of my wife. Find lots ol'. 
worl< nwnit!ng me n11<1 :l.m very bus)'. 
Yours truly, ·.Tas. E. Ferguson.-Rcg­
lsterecl mall." 

General Crane: February 3rcl-
takc thnt out, 11lense. .Mny 15th, 
1916-

Q. That's hls signature, Isn't It? 
A. Yes, sir, Jt ls. 
General Crane : "Temple State 

nnnk. TNnplc, Texas. Gentlemen: 
Encl osed please lln<I check of Howard 
n!nnd for $965.lG, which amount place 
to my personal credit. Yours trul~·. 
.Jas. E. Fcrgusoh." 

Gl'ncra l Crane: April 11th, 191G­
Q. That's his also, Isn't It? 
A. Yes, s ir. 
Genera! Crane: "Temple Slate 

Banlc, 'l'emplc, Texas. Gentlemen: 
Please transfer to American National 
naulc for my credit ns Governor $9,· 
932.18 nt your ' earliest convenience. 
Yours truly, Jas. E. Ferguson. Gover­
nor.-Thls Is because or Cnnyon Nor- 1 

ma! School being completed." 
Mr. Hanger:, What Is the date of 

that? 
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General Crane: April 11th, 1916-
August 2d, 1916-

Q. That's his also, isn't it? 
A. Yes, sir. 
Genrral Crane: "Mr. C. A. Hughes, 

Cashier. T<'mple State Bank, Temple, 
Texas. Dear Hughes: Your favor of 
August 1st is received. I thinlc you 
should write the Houston National 
Exchange Bank as follows: 'Replying 
to your favor of July 29th, all we can 
say is that we again refer you to our 
letter of April 19th, 1916, in reference 
to the same matter referred .to In your 
letter to us of July 29th. Governor 
Ferguson advises us that there has 
been no change in the status of the 
matter between his and Mr. Mans­
field's affairs.' Yours truly, Jas. E. 
Ferguson.-P. S. I assume that you 
have written a letter in accordance 
with my suggestion of April 19th. Ir 
you have not written, then . write me 
what you did write so that I can ad­
vise you further. J. E. F." 

General Crane: January 2~th, 
1916-
. Q. That's also his letter, isn't it? 

A .. Yes, sir. 
General Crane: "Mr. H. C. Poe, 

Temple, Texas. Dear Poe : I herewith 
enclose my pr6xy to vote at the stock­
holders' meeting. I also enclose you 
five shares represented by T. F. Hardy 
certificate, which I will thank you t_o 
issue to J. H. Davis, Jr. I also enclose 
you letter to be read at the stoclthold­
ers' meeting. You w!ll, of course. have 
somebody else to read it. Hoping 
everything w!ll go off satisfactorily, I 
am. Yours truly, Jas. E. Ferguson.'' 

General Crane: May 31st, 1916-
Q. That's his handwriting, Isn't it? 
A. Yes, sir. 
General Crane: "Temple State Bank, 

Temple, Texas. Gentlemen: Enclosed 
find warrant for $333.33 which place 
to my personal account. Yours truly, 
Jas. E. Ferguson." 

General Crane: August 2nd, 1916-
Q. That is likewise his, isn't it? 
A. Yes, sir. 
General Crane: "Temple State 

Banlc, Temple, Texas. Gentlemen: 
Enclosed herewith find check of How­
ard Hide & I.leather Company for 
$21.65, which place to my personal ac­
count. Yours truly, Jas. E. Ferguson." 

General Crane: Letter of December 
28th, 1915-

Q. That is also his signature, Isn't 
It? 

A. Yes, sir. 
General Crane: "Temple State 

Bank, Temple. Texas. Gentlemen: 
herewith enclose you letter from Mr. 
.T. B. Conlisk. I think you will find 
on your books a deposit of $225.00 to 
which he refers. I think the amount 
is to be paid when the taxes are ad­
judged against the property. My re­
collection, however, is that these taxes 
accrued at a time when myself. Mr. 
Miller or the Temple Waterworks 
Company did not own the property 
and for that reason we would want 
judgment over against the parties who 
owned it at the time. Please have 
the matter looked into for me and 
protect the amount if you possibly 
can. Yours truly, Jas. E. Ferguson." 

Mr. Hanger: Let's see that. 
(General Crane hands letter to Mr. 

Hanger.) 
Q. This letter of March 3rd, 1916, 

is also his, isn't it? 
A. It is, yes, sir. 
General Crane: "Mr. H. C. Poe, 

President, Temple .State Bank, Tem­
ple, Texas. Dear Poe: I herewith en· 
close you copy of letter which I have 
received from Dr. Crosthwait. I also 
enclose you copy of letter sent him 
on February 8. 1915, and copy of let­
ter written by Jim Davis to Mr. 
Hug):J.es on March 31, 1915. I thought 
this matter had been closed long ago, 
and if the stock has not been re,issued 
to him, please do so out of 71·2 shares 
which Mr. Hughes holds of my stock. 
Yours truly, Jas. E. Ferguson." 

Q. February 4th, ·1915, is also his 
letter, Isn't It? 

A:.. Yes, sir. 
General Crane: "Mr. C. A. Hughes, 

Temple, Texas. Dear Gus: · Please 
forward to Jim a statement o! all the 
notes and interest of Dr. W. L. Crosth· 
wait to the bank. Yours truly, Jas. 
E. Ferguson.-P. S. Also send a few 
blank notes.'' 

Q. April 5th, 1916, is another 
of his letters, isn't it? 

A. Yes, sir. 
General Crane: "Mr. J. E. Love, 

Temple, Texas. Dear Ed: Your 
favor of the 4th is received. Tell 
Poe to renew the note one more 
time, making it due sometime in the 
fall, and at that time I suppose we 
will have to do something with it. 
Yours truly, Jas. E. Ferguson." 

(While the foregoing letter was 
being read by General Crane, the wit· 
ness left the witness stand for a 
short time). ' 

General Crane: (To Mr. Han­
ger): You know these signatures? 
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l\lr. Hanger: Let's wait for the 
.witness. 

General Crane: I will wait until 
he comes In. 

(Therf?llpon the witness returned 
to the witness stand). 

Q. The one of March 11th, 1915, 
is also his, isn't It? \ · · 

A. That is correct. 
The Chair: Mr. Sergeant-at-

Arms, preserve order. 
General Crane: Beg pardon.' 
The Chair : I was just telling the 

Sergitant-at-Arms to preserve order. 
General Crane: "Mr .• C. A. 

Hughes,. Temple, Texas. Dear Gus: 
Absence from home has prevented 
a prompt reply to your favor of 
March 7th. I saw your statement 
in the paper and want to congratu­
late you and Poe for the showing 
which you made. As you have al­
ready had the call, I don't suppose 
yon need any more addition to your 
balance just now. I hope to be up 
to see you all sometime after the 
20th. With best regards to all the 
boys, I am, Yours truly, Jas. E. Fer­
guson." 

Generljl Crane: Now, here I 
have two copies ' of letters, one is 
February 8th, 1915, and the other 
seems to be February 8th, 1916. 

Mr. Hanger: They are exactly 
the same. 

General Crane: All except the 
date . 
. Mr. Hanger: Just use whichever 

one you want. He might know 
what the date Is. 

Q . See if you know how that 
happened.? 

A. This is on February 8th, 
1915; this is marked "Copy." 

General Crane: • This is Febru­
ary 8th, 1916, and it is precisely 
like the other. 

Mr. Hanger: I'll tell you where 
YO;U can get it. Look at that Cross­
thwaite letter in here. 

General Crane: Well, I'll wait 
until later: 

Mr. Hanger: I can find it In here 
-it refers to W. L. Crossthwaite. 

General Crap.e: All right. 
Mr. Hanger: So read it '15. 
Q. Now, this letter to H. C. Poe 

of date of December 29th, 1915, Is 
also his, isn't it? 

A. Yes, sir. 
General Crane: "December 29, 

1915. Mr. H. C. Poe, Temple, Tex­
as. Dear Poe: Purusant to our 
'phone conversation, I herewith en­
close you: First. Lease from W. 

R. " ' allace to me, which I will 
thank you to file for record with the 
county cleric, charging the record 
fees to my account; Second. I also 
enclose you note of W. R. "'allace 
for $19;500 and deed of trust secur­
ing same, to l;le used in payment of 
the following notes to your bank, 
which are Aigned by W. R. Wallace" 
-then follows list of notes aggre­
gating $18.557.50 .-"In addition to 
this, Mr. Wallace owes $760.00 to 
the John Hancock Mutual Life In­
surance Company, being annual in­
tel'est on a $9,500.00 loan at eight 
per cent, which you will remit at 
once, as it is due on January 1st. 
The balance, if any, goes to my 
credit. Please send me all of the 
Vl'allace notes, as I promised to for­
ward them direct •to Mr. Wallace. 
The security to the $19,500.00 note 
is 785 acres of land, worth at least 
calculation $75 .000. I am sure you 
can sell this note to the John Han­
coc-k Life Insurance Com11any, but 
pending negotiations with them, I 
would at once send the deed or 
trust for r ecord. The abstract cov­
ering this loan is now with the Tex­
as Farm Mortgage Company, and as 
soon as the $3,400.00 is paid off, 
which I wrote you about some days 
ago, they will prepare you a release 
and forward same to you together 
with the abstract. Yours truly, 
Jas. E . Ferguson. P. S."-

Q . That's in his bandwriting, 
Isn't it? 

A. It looks like it. 
General Crane: "If there Is in­

terest due on notes retain notes and 
pay as far as note will go." 

Q. Now, I show you a letter of 
June 19, 1916. That's his letter, 
too, isn't it? 

A. It looks like it. 
General .Crane: "Temple State 

Bank, Temple, Texas. Gentlemen: 
Enclosed please find check of J. E. 
Evans for $190.90, which I shall 
thank you to put to my personal 
credit. Yours very, truly, Jas. E . 
Ferguson." 

Q . Another one, June 30, ins, 
is also over his signature, · isn't it? 

A. Yes, sir. 
General Crane : "Temple State 

Bank, Temple, Texas. Gentlemen: 
Enclosed find salary warrant for 
$333.3.3, which place to my personal • 
credit. Yours truly, Jas. E. Fergu-
son." 

Q. Another one, December 29, 
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1916, is also his slgna\ure, Isn't It? I trust the matter will .. be closed up 
A. Yes, sir. satisfactorily. Yours truly, Jas. E. 
General Crane: "Jllr. H. C. Poe. Ferguson." 

Temple, Texas. Dear Poe: I here- Q. February 11, 1916, is also his, 
with enclose you a note for $5000 Isn ' t it? 
payable to Caroline Payne. which is ' A. Yes, sir. 
to be delivered in lieu ot another General Crane: "Temple st11te· 
note for like sum,. payable' to her T•1::1k, Temple, Texas. Gent!l•mer. · 
and signed by myself and Jllr. ,Abner Ew·losed · please find 1lrnft fo;r 
Kuykendall. Charge my accoun,t $2:121.37, · which please phca to thP. 
with the Interest on the old note. credit of the Bell-Bo~qne Stork 
Please call Abner Kuykendall's at- Farm. We want to kee11 the. 1916 
tention to the matter. Yours truly, busine~s to Itself separate. If there 
Jns. E. Ferguson. P. S. I herewith are any checks issued befori: the first 
enclose letter from the Belton Na- of January by the Bell-Bosque Stock 
tlonal Bank in regard to the Geo. W · Farm, please charge them to my per­
Cole Jr. note. about whic!• I wrote sonal account. Ali checks issued 
you 'some days ago. J. E . F." since the first of January can be 

Q. January 6, 1916, is also his, charged against the 1916 account: 
lsn 't it? I will thank you to give this matter 

A. Yes, s ir. your prompt attention, t\s we want 
Generni Crane: "Temple State to k!?ep this account with " balance 

Bani,, Temple, Texas. Gentlemen: in the future. Yours trniy; Jas. E. 
Enclosed please find check for Ferguson." 
$5043.94, issued by Bastrop Lignlta Q. Here is anotli'er one written 
Coal .company, which you can pince altogether in his own hand-writing~ 
to my personal credit. I ulso enclose A. lt looks like It, yes ·sir. 
you two bonds, Numbers 14 and 16, General Crane: It is •' undated. 
and 42 · interest co\1pons for cancelln- "Dear Gus: Please sehd me state­
tion by you as Trustee under tl!e ment of my account and Bell-Bosque 
Deed of Trust given to secure said account and send me ·all the checks 
bonds. Yours truly, Jas. · E. Fergu- against my account Including nil 
5on . Registered mail." checks signed by Joe . l\Illler.' · I· told 

Q. .January G, 1916, is also his, Joe to send me his,. but you can send 
Isn't it? them . altogether and I can sort 

A. Yes, sir. them out here. Suppose you are 
General Crnne : "Jllr. H. C,. Poe, g~tting along nice!):. Write me all 

Temple, Texas. Dear Poe: I here- the n e ws. Best regard to yt•ur father 
with enclose my proxy for the He!- and mothe1' · and ·l\liss Rue. Your 
denheimer Dank meeting. Please friend, Jas. E. Ferguson ." 
attend and represent me. Yours Q. l\larch 30, 1916, is his signn· 
truly, Jns. E. Ferguson." • tu re, isn't .it? 

· Q . That letter is written alto- A. Yes, sir. 
gether by himself, isn't it? General Crane: "Temple State 

A. It lool;s like it, yes, sir. Bank, Temple, Texas .. Gentlemen: 
Q. Not dated, but. on the Gov- Please mail me a statement or · my 

ernor's letterhead? account as Governor. Yours truly, 
A. ' Yes, sir. Jns. E. F erguson, Governor." 
General Crane: "Dear Poe: Q. Did you mail tlrnt,statement?. 

send you note of Jno. D. Roblnsrm A. I don't know. That ,\·ould be 
for $1000 for which I will thank referred to the bookkeeper. 
you to give him credit. Also take Q. Would be referred to the 
his note for the other thous:md wh ich booklteeper ? 
vou Jet him have some weeks ago. A. Yes, sir. 
Your ' friend ' .las. E. Ferguson." Mr. Harrill: What ·is the date of 

Q. January• 11, 1916, is also his, that, General? 
isn't it? General C1'ane: lllarch 20, 1916. 

A. Yes, sir. Q. April 20, 1916, Is also his, 
General Crane : "l\lr. C. A. Hughes, isn't It · 

Cashier Temple State Bank, Temple, A. Yes, s ir. • 
Texas. ,De:ir Hughes: I enclose 

1

. General Crane: "l\Ir. C. A. Hughes, 
yotl herewith noie to Tom Payne, as Cashier, Temple State Bank: Tem­
~uggested in yo~1r Jetter of the 10th pie, Texas. Deai: Gus: Replying-
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to your favor of the 28th of Feb- A. Yes, sir. 
ruary, 1916, I enclose 1herewith First Q . It was after those large re-
Mor.tgage Bond ·for $14,000, executed mittances had been made and there 
by Mrs. Ferguson, and also deed. ot was still fifteen thousand dollars re­
trust covering same in which I have maining? 
joined. You may forward the can- A. Yes, sir. 
celled note to me. Yours truly, Jas. Q.- Can you tell how long tlrnt 
E. Ferguson. Registered mail. Post- fifteen thousand dollars had beeu 
script. Attach revenue stamps and there? . • 
charge account." (Witness refers to p,apers.) 

Q. February 2, 1917, that's his, A. It has been there now since-
too, isn't It? Q. (Interrupting.) I don't mean 

A. Yes, sir. now, but when it was deposited . 
General Crane: "Temple State What date was it put in the bank? 

Bank, Temple, Texas. Gentlemen: A. I don't get your question, 
I have arranged 

1 
with the Great General. 

Southern Life Insurance Company, Q. What are the dates of the 
of Houston, to take up the note or last deposits made immediately pre­
$14 ,000 and interest due by my wife ceding the large remittance? About 
to the bank, in accordance with our the first of June there was $250 000 
agreement. Please prepare a trans- deposited? ' 
fer of your note to the Great South- A. All right. 
ern Life Insurance Company, without Q . What are the previous ones? 
re.course on you, and attach same to A. There was one on July 13th 
a draft on the company at Houston , of $10,000. 
for the amount of your note and in- Q. Well, what are the deposits 
terest, and I will arrange with thew previous to the one of $250,000? 
to pay the amount off promptlv. A. Well, on May, 25th, $5,000; 
Yours truly, Jas. E. Ferguson ." · May 19th, $3,690; :May 4th $4. 

Q. Now, you produced aII 'these 098 .50; l\Jay 3rd, $1,774; :May 2nd, 
letters that I have read as coming $5,422; May 1st, $10,414, and 
from the Governor about his private $6,850. 
and personal affairs, haven't you? Q. When was the previous remit-

A. All that r could find. tance? 
Q. At our request. You have A. April · 15th. 

produced these as .the only letters Q . What was the daily balance 
written by t-lr. J .. H. Davis Junia\· when the remittance was made? 
about his personal affairs? ' ' A. On April 16th it left $5,000 

A. All that I could find, yes sir. balance. · 
Q. Only fourteen of them c'over-1 Q. Five thousand balance on 

ing the entir~ ~'ears?· I April 15th. 
l\Jr. Hanger: Two years. ?lltly I A. That's correct. 

see those? I Q. Now, ·was there any signifi-
General Crane: Let me glance I c~nco ~n the dates-was there any 

through them first to see whethei· I d1scuss10n of the reason for s_ending 
want. to read them. Mr. Presiclent. I all that money down to the Treas· 
just indulge me a moment, please. I urer on the 14th day. of July-any 
There you are. (Handing Jette rs to I definite, reason ~lven for it? 
Jl·lr. Hanger.) 

1 
A. No, I didn't hear of any. 

Mr. Hanger: Thank you. 
1 

Q. It hadn't been in your bank 
Q. Well, now, Mr. Blum, the h111 about srnce the first of June, 

July 14th remittances, made about had it? 
that time, you first-you read-we A. That's correct-May- 29th. 
both read into the record the i;tated Q. Hadn't been there but about 
account of the 29th of June or 20th six weeks? 
of June, whatever it was? · Mr. Hanger: What is that that 

A. Yes, sir. .had not been there? 
Q. Mr. Hanger first aslrnd for ten . General Crane: The two hundred 

days thereafter and then l" ngthened and fifty thousand. 
it out to fifteen. That was after the Q. Were -there any deposits be­
·remittances made by the banlc on I tween the first of June and the thir-
the 14th of July, wasn't it? teenth of July? 

A. You mean the fifteen days? A. There was not, no, sir. 
Q. Yes. Q. None. Did they discuss thP. 
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fact of the meeting of the Travis 
County Grand Jury as a reason· for 
bringing it back? 

A. No, sir, I didn't know of it. 
Q . You didn't know of It? 
A. Didn't hear of it. 
Q. The truth of it. Mr. Blum, I 

take it, the cashier and the president 
did not always consult you about mat­
ters of that sort? 

A. Tilat ls correct. 
General Crane : Now, I have some 

questions presented by some Sena­
tors. 

Q. "Does the note statement that 
you have silown include any of the 
notes of the Governor"-

Senator Bee: (Interrupting.) Mr. 
PresidPnt, in order that I may know 
that the record has been kept, have 
those questions been submitted to 
you? Wasn't it the rule that they 
must be submitted? I have no ob­
jection, General Crane. 

The Chair: My recollecti9n Is that 
the rule provides that they must be 
submitted to counsel or the Presi­
dent . 

Senator Bee: All right. I have 
no objection, General. 

Q. " Does the note statement which 
you have made here include any notes 
of the Governor which were redls­
counted to other banks, or did that 
i;tatement-this one here-or did 
that statement simply include the 
notes which the Temple State Bank 
held in its own Yaults? " 

A. This statement includes all the 
notes that the Governor has had with 
us, regardless of whether we ever re­
discounted them or not. · 

Q. What did you take that state­
ment from? 

A. From the note registers. 
Q. Have you got all the note reg· 

isters with you covering that period? 
A. I have, yes, sir. 
Q. Then you answer that it shows 

the notes you redlscounted? 
A. Yes, sir, it would show ev· 

erythlng. . 
Q. Does it show-it doesn't 

show any accommodation note signed 
by some other person, does it, for the 
Governor? 

A. It does not, no, sir. 
Q. It doesn't show the note 

signed by J . E. Love for the Square 
Drug Store, does it? 

A. No, sir. 
Q. All of those are apart-If 

there were such notes, they are apa.rt 

from that statemen't that you have 
made? 

A. Correct. 
Q . That statement-when does it' 

begin and when does It end? 
A. I started just as you directed, 

the first of January, 1915, and 
brought It on down to date. 

Q. To date. Well, now, that 
doesn't include the thirty-seven thou­
sand five hundred dollar note of A. 
F. Ferguson, does it? 

A. No, sir. 
Q. It doesn't include the thirty­

seven thousand five hundred dollar 
note of J. H. Davis, Jr., does it? 

A. it does not, no, sir. 
Q, And It does not Include the 

thirty-seven thousand five hundred 
dollar notes of the Bell-Bosque 
Ranch? 

A. It does, yes, sir. 
Q. It does? 
A. Yes, sir. 
Q. But it leaves out the other? 
A. The other two, yes, sir. 
Q. The other two. Does l.t show 

specifically the note that had been dis· 
counted to the Kansas City bank? If 
so, point it out? 

A. I am not familiar with that­
transaction, General. 

Q. Well, then, you can ' t answer .of 
your own knowledge whether that 
note was discounted to the · Kansas 
City bank or not, can you? 

A. No, sir. 
Q. Does it show the note that was 

discounted to the City National Bank 
of Eastland? 

A. General, this would show all 
notes that the Governor has had wi'th 
our bank since January 1st, 1915. re­
gardless of whether they were redls­
counted or not. 

Q. They ought to be In that list? 
A. Yes, sir, they are .• 
Q. If not, it would be some omis­

sion? 
A. Yes, sir. 
Q. Was a note for one thousand 

dollars of J. E. Ferguson's sold or dis­
counted to the National Reserve Bank 
of Kansas City in 1915, or 1916-that 
Is included, but have you got a thou­
sand dollar note In there-ten thou· 
sand dollar note? -

A. If the Governor bad the note' 
with our bank, then \t Is In here. 

Q. Well, you have answered sev­
eral of these. There were two notes 
of ten thousand dollars there, and fol­
lowing them was a note of twenty 
thousand dollars; the twenty thousand 
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dollars is not on the date that the 
other was paid or renewed or due. 
How do you account for that-the two 
ten thousand dollar notes, what be· 
came of them? 

A. I suspect you wl11 have to spec­
ify which ones you mean, General 
There are several of that amount here. 

Q. On Governor Ferguson's per­
sonal account. 

A. All right.• 
Q. It seems to have been renewed 

on the 4th-8th.-16th. That is prob­
ably the 8th of April? 

A. No, that could not be his pel' 
son al. 

Q. Then is it the Bell-Bosque 
Ranch or Farm-do you have the Bell· 
Bosque in there, too? 

A. Yes, sir. • 
Q. Well, now, isn't it the rule In 

renewing notes that, although they 
may run ovet for fifteen or twenty 
days or thirty days, not be promptly 
renewed, that the .renewal note dates 
back to the .date the original one was 
due?. 

A. No, sir, that . is up to the man 
that takes the renewal, General ; he 
might date it either time. 

Q. Well, what Is the usual custom? 
A. Well, very seldom · when a note 

runs a little bit past due we do that ; 
· ,we usually put the present date stainp 

on the note. · 
Q . · But If it runs considerably over 

you do, don't "you? 
A. Well, as I said before, It would 

just depend. 
Q. Well, now, isn't this the way 

your bank does · business : You take 
a note, for instance, for a thousaI!d 
dollars, due nlnety days after date, 

'YOU count the Interest in and discount 
It and, give him credit for the balance 
of the note, less the discount? 

A. Ordinarily, yes, sir. 
Q. · The interest on that then is paid 

up to maturity, isn't it? 
A. It is, yes, sir. 
Q. Then, if you permit a renewal 

don't you date the renewal back to the 
time when that was due? 

A.. Well, sometimes .we do and· 
sometimes we don't; that is optional. 

Q. Now, you don't lose thirty or. 
sixty ·days interest on notes for a con· 
siderable amount of ·money, do you? · 

A; Well, sometimes we do; lots or 
customers we let run over sixty or 
ninety days. · . 
· .Q. And not charge them any· inter· 

est •. for the sixty or ninety days? 
A, · Yes, sir-yes, sir, exactly. 

Q. But banks· do not do that, ordi­
narily? 

A. I don't know; but I collect lots 
of no'tes every day, and lots of past 
due ones in there, and that is very 
seldom done. 

Q. Some of these gentlemen behind 
me want to get in touch with that 
bank? 

A. We would be glad to meet them, 
Q. Yes. Can you show from your 

note register what the Governor owed 
when he became .Governor? 

A. You can tell from this list right 
here. 

Q. Well, what did he owe? 
A. (Referring to list. ) It appears 

that personally the Governor owed 
$30,000.00. 

Q. How much? 
A. $30.000.00, I believe Is all that 

I can find. 
Q. Take the date he was lnaugu_-

rated, January 10, 1915- · 
Mr. Harris: January 16th. 

'Q. ;ranuary 16th, he was Inaugu-
rated? 

A. Yes, sir. 
Mr. Hanger: On the 19th. 
Q. What did he owe on the 19th? 
A. All right. Well, on the 19th 

there was one $30,000.00 note in force. 
Q . When was that executed? 
A. January 16, 1915. That was. 

all . 
Q, I omitted one, because we had 

asked it several times in several dif­
ferent forms that the Senator (re­
ferring to a member of the Court) 
overlooked. The question is, how­
ever, I will ask it out of deference to· 
the ,Senator-you cannot tell when 
money is put ·In the bank by one 
depositor what becomes of it, can 
you-it is mixed with a common 
fund? 

A. Oh, yes, · m·oney is always 
money. 

. Q. And if it is put in the vault, · 
yon couldn't tell it, Y.ou lose sight 
of it there? 

A. Yes, sir. 
Q. You could not keep separate­

the cash deposited by Booker Wash­
ington, 1f he were living, and Presi­
dent Wilson? 

A. No, ·sir. 
Q. It all goes into the cash ac­

count? 
A. Yes, sir. 
Q. Now, Mr. Blum, we want to· 

get the bookkeeper, now,· who han­
dled these transactions, that ls- just 
to clear up the little doubts that may 
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be about any part of it-of the $150,-
000 notes, the four notes of $37,500 
earh, nnd this note here that you 
nnd Senator Hanger have about con­
rlucl ed has been miscalculated in 
so1ne way? 

A. Well, lllr. Hughes is the gen­
tleman that is-

Q. (Interrupting. ) But who ls 
th e bookkeeper that made this cal­
cniation-you said it was the book­
keeper, didn't you? 

A No, I don't think I said that. 
I believe all these calculations were 
nil made by Hughes, if I remember 
correctly. 

Q. \Veil , who was yonr book­
keeper at that time He ought to 
know what entries were made in 
your books? 

A. Well, lllr. Swink was the book­
keeper then. 

Q . Is he there no,.· ? 
A . No, he is not with us any 

longer. 
Q . Well , can't you bring the 

pai:es of the records that closed up 
that transartion , to know what en­
tries were made on the books about 
it? 

A. Why, General, I 'phoned up 
there at noon, after discussing that 
with vou and the only complete 
~ecord. we' have got of that are these 
two books right here, and a copy of 
which I have got right here in my 
hand-that is the only thing we have 
got. 

Q. Th is does not show how much 
interest was due on that $ 80,000, 
the personal notes of the Governor, 
·does it? 

A. No, sir, it does not. Our ln­
tPrest account, just as you stated 
about Booker T. Washington and 
President Wilson, interest money, is 
an put together in a common fund. 

Q . Well, does not your note reg­
ister show the due dates of this 
$80,000? 

A. Our note register shows the 
-due dates of this $80,000, yes, sir. 

Q. All right. Now, won't your 
note register show, and can't you dig 
it out of there, bow much interest 
was cine on the $80,000 notes the 
G°'·ernor owed? 

A. Yes, sir, we can dig it right 
·out of here. 

Q. Well, all right. This $80,000 
that was settled in January, or Feb­
ruary, whenever it was completed, 
19 li, when were those notes due for 

whirh the large ones were given in 
settlement? 

A. Well, in-let me see-
• 0. WPll. now, we want 'the record 
Itself. Can't you turn us to the · 
nages of the records describing th.ose 
notes? 

A. Yes, sir, a copy of them. 
Q. ·Yes. sir, turn us to the pages 

of the records showing the existence 
of those ~80,000 notes 

A. General , that is a big job? 
Q. Well. can't you show this? 
A. No, sir. 
Q . Well, we want the bank rec­

orcls. and we will give you until to­
morrow morning to figure that out 
and have them up; you can stand 
aside anrl we will call another wit­
ness until you can get that, tomor­
row morning. J\tst one minute-­
just one question that has been sug­
gpsted: doesn't your bank keep a 
rash book that indicates the amount 
of cash received every day and from 
whom r eceived? 

A. No, that goes to the general­
that goes onto the ledger, every 
man's deposit is put to his account. 

Q . I am not asking about depos­
·its, now, I am talking about the cash 
hook? 

A. No, sir. 
Q. You do not keep a cash book 

showing the amount of Interest col­
lected each any? 

A. We have got a regular inter­
est account. 

Q . That does not show when the 
interest is paid each day? 

A. It shows the way interest is 
put in, certainly. 

Q . Well, can't you turn to your 
interest account and show how m'uch 
was due on these $80,000 notes on 
that day? 

A. No, sir, I can.'t do it myself. 
Q. Well, then, turn to Governor 

Ferguson's account and show where 
is the $65,000 deposit that was made 
in February, or somewhere along 
there? 

Mr. Hanger: Sixty. 
Q . Sixty? No, that $60,000 was 

in the Govei:nor's account, wasn't it? 
A. No, that-that was to the 

Secretary of State's account. 
Q. The Secretary of State's ac­

count? But I want the $65,000 
that was recently deposited in his­
In April, or about that time, or about 
that time in his personal account? 

A. Don't you mean $35,000? 
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Q. Was it $35,000? I thought 
it was $llo,OOO. You brought the de­
posit slip down and exhibited it to 
the House? 

A. Yes, I gave it, I believe, to 
·the Chairman of the House and 
·aslced ·him to mail it to me, but I 
·never did see anything more of it. 

Q . Well, wh.at is that item any-
1way, that ls what I want to get? 

A. Jt is a deposit, that is all .r 
'know about it . 

Q . Well , but what date-what 
-date? We want to get it into the 
record hel'e? 

A. April 26th. 
•Q. April 26th? How much? 
A. $35.000. 
Q . Well, now, that deposit slip 

·showed "cash," didn't it? 
A. No, sir. 
Q. Wasn't the $35,0'00 a cash 

'item? 
A. I don't think so. It sjJ.owed 

:$35,000, was all that was on it. 
Q. Wasn't it currency? 
A. No, sir, I don'·t remember 

' -anything like tfiat written on it-I 
·am sure it was not. 

Q. Well, we will perhaps find 
the deposit slip here, the stenog­
·raphers will return it to us? 

A. The court has, has the slip, 
·or the stenographers have the de­
·posit slip. • 

Q. Does not the bank deposit 
slip show whether the deposit ls 
-made in currency or in checks? 
. A. It does not, no, sir. 

Q. You have no deposit slips in 
that form? 

A. The form is on there, but­
Q. Who accepted the deposit? 
A. I don't remember-I believe 

"it was the president, though, of the 
bank. 

Q. Yes? Does he usually accept 
·deposits, or does the teller do that? 

A. Well, lots of times he acts as 
teller, nearly always does during the 
noon hour. 
. Q. Well, that is all. 

Re-cross Examination 
By ;Mr. Hanger.. 

Q. Mr. Blum, this new note that 
, was given in place of the $85QO 

note, that wasn't for eleven thou­
sand two hundred and somecodd dol­
lars, was it, that was for $8600 .00, 
wasn't it? . 

A. It seems to me, as well as I 
remember, that there was ·a note be­
tween those two ·notes-at least, I 
don't know, It is not clear, I-

Q. (Interrupting.) Wasn't the 
other note for $8600, and wasn't 
that a note for about $8200 with the 
interest. added for one year, or until 
maturity, whenever that was? 

A. Yes, I remember a note like 
that all right. 

Q. Yes, that is all. 
General Crane: That will do­

that will do until tomorrow morning. 
Get that data for us by tomorrow 
morning. 

Mr. Hanger: General, just a min­
ute. Do you want him to leave these, 
sheets here or he will produce them 
for you? 

General Crane: Well, he had bet­
ter take them and takl:l care of them_. 

Mr. Hauger: That ls what I was 
going to say, so as not to lose them. 

General Crane: Yes. (To wit­
n~ss): Or wait just a minute. 

Q. (By General . Crane, resum 
ing): We want the books showing 
the credit that was given to Governor 
Ferguson for that $150,000. Haven't 
you some book showing that? 

A. There is no such book, no sir. 
Q. Sir? 
A. Thei;:e is no such book that I 

know of. 
Q You mean to say that he would 

t:ik'e up the notes in the bank and 
execute his note therefor for $150,-
000 and he would get no credit for 
it, and you cannot pick out the Items 
that they were substituted for? 

A. He got those old notes, didn't 
he? Didn't need a credit. 

Q. Well, what old notes? Haven't 
you a rcco' t1 showing what those old 
notes were? 

A. Why, sure, I have been read-
ing th<!m to you. . 

Q. WE'll, b1't you have left out 
some of them It seems. 

A. This is everything that he has 
had. 

Q. Well, that Is all. 
(Witness excused . 
The Chair: Call the next witness. 
Mr. Harris: Call Henry S. Fox. 
Thereupon the proponents called 

HENRY S. FOX, JR., 

who was first duly sworn by the 
Chair, and who' in answer to ques­
tions propounded, testified as follows. 
to wit : 

Direct Examination 
By Mr. Harris. 

• Q. State your name? 
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A. 
Q. 
A. 
Q. 
A. 
Q. 

with? 

Henry S. Fox, Jr. 
Where do you live, Mr. Fox? 
Houston, Texas. ' 
What Is your business? 
Banking. 
What bank are you associated 

A. Houston Natlon'lll Exchange 
Bank. 

Q. Has your bank received depos· 
its from the Penitentiary Commis­
sion of Texas? 

A. Yes, sir. 
Q. Will you please? 
The Chair: Just a moment. We 

would like to have order now, and 
everybody in the chamber keep order, 
please. 

Q. Will you read into the record 
the dates and the amounts of the de­
posits made by the Penitentiary Com­
mission In your bank? 

A. (Reading from record.) May 
5, 1916, $60,000; November 6, 1916, 
$35,000; March 22, 1917, $18,. 
916.39; March 23, 1917, $5,625.19; 
May 5, 1917, $25,000. 

Q. Have you the total of those 
Items? 

A. I will total them (figuring). 
Q. Just approximately, you DP.edn't 

~tale the odd cents? 
A. $144,500, approximati?!y. 
Q. Will you please read the daily 

balances-not every day, but the date 
of the deposits on each day? 

A. May 5, 1916, $60,000, and was 
continuously that amount until July 
11th. Do you want each-

Q. From May to July? 
A. From May to July? July 11, 

$40,000. and continuously $40.000 un­
til November 6, $75,000; continuously 
$75.000 until January 11, 1917, $58,-
670.19; 12th, $54,016.49; 13th, $53,-
300.01; 14th, same amount; 15th, $48.-
797.01; 16th, $46,555.06; 17th, $44,· 
991.91; 18th, $34.358.47: 19th, $32,-
095.31: 20th. $32,093.11; same on the 
21st and 22d; 23d, $30,562.87; 24th, 
$30,537.37; 25th, $30,302.37; 26th, $28,· 
787.86; 27th, $28,084.80; 28th, the 
same; 29th, $27,525.86; 30th, $27,· 
314.67; 31st, $27,310.67; February 1st,· 
$26,558.82; second-

Q. You need not read each day, If 
you will read the first down to the 
20th and 30th of each month, the" dally 
balances, give the dally balances there 
on February 10. 20th and 30th? 

A. On the 10th, $21,230; February 
28th, $11,577.79; March 8th-March 10, 
$10,448.50; 20th, $9,393.35; 30th, $33,-
934.93; the same amount all during 

April. no change; May 10th. $19,-
445.49; May 20th, $10,308.06; 30th, $35,-
243.30; June 15th, $25,370.54; June 
30th, $1il,385.00, which Is the balance 
of this account at the close of busi· 
ness last Saturday night. 

,Q. How much was that, now? 
A. · $13,385. 
Q. The first deposit was May, 1916, 

I believe. 
A. Yes, sir. 
Q. Was Governor Ferguson In­

debted to the bank at that time? That 
was the first deposit, wasn't It? 

A. Yes, sir. (Witness examines 
papers). Yes, sir, he was. 

Q. -How much? 
A. $7,500. 
Q. ·When was that paid? 
A. It was renewed. 
Q. When was it finally paid? 
A. It is not paid now. 
Q. Not paid yet. Now, after May 

16th, did he incur any addltioQ.al In· 
debtedness? 

A. Yes, sir. 
Q. What amount? 
A. On June 26th, $11,000. 
Q. June 26th, 1916? 
A. Yes, sir. Secured by one hun­

dred and five shares of the capital 
stock of the Temple State Bank. 

Q. Just go ahead and give the dlf· 
feren t items of Indebtedness? 

A. On Jnly 15th he renewed the 
item of $7,500 first referred to. Aug­
ust 24th, $4,000, secured by chattel 
mortgage on cattle. September 18th, 
$500, chattel mortgage on cattle. No­
vember 7th, he got additional money 
and Included "the $7,500 item, the $4,- , 
000 item, the $500 item, and borrowed 
enough to make a note of $40,586 on 
October 7th. On January 2d, 1917, he 
renewed the $11,000 note secured by 
one hundred and five shares of the 
Temple State Bank stock. On May 
23, 1917, he borrowed $29,000, secured 
bv three hundred abd seventy-three 
shares of the capital stock of the Bas­
trop Lignite Coal Company. -That con· 
stltutes his indebtedness to us at this 
time. 

Q. At thill time-of how much, 
what is the total? 

A. $71,226.65. 
Q. Was he indebted to you person­

ally in any sum? Didn't he owe you 
$15,000 personally? 

A. I secured $15,000 for him per­
sonally, yes, sir. 

Q. You secured $15,000 personally 
for him. From what source did you 
secure that? 



SENATE JOURNAL. 95' 

A. I ·endorsed his note-:-tliat note 
was at the First National Bank; I en· 
dorsed a note at the. First National 
Bank, and that ·note was secured by 
fifteen bonds of the Coal Company. 

Q. How '\Vas ·that paid? 
A. By a check drawn by' a Galves· 

ton bank on r!. New ·York bank, made 
payable to Louis Adoue, and endorsed 
by Louis Adoue. The check was for 
$15,130; I took the $l5,000 and paid 
tqe First National Bank, and credited 
the Governor's account $130. 

Q .. I see; On March 7, 1917, did 
·the Governor call you up and ask you 
to tak~ over some notes? 

A. Yes, sir. • 
\ Q. What did he say, as near as you 
-can recall? . 

A. . As near as I can recollect, he 
said that he wanted me to take up two 
notes he had-two notes at the Temple 
State Bank of J. H. Dav.is, one of J. 
H. Davis of $37,500 and one of Alvah 
H. Ferguson for $37,500; that Mr. 
Heard at Temple would get In touch 
with us and make the detailed ar­
rangements for the transfer of the 
paper. 

Q, And didn't he say that he would 
explain. the·details to you 2 

A. Well, tha(s the same thing. 
Q. · About the same thing? 
A. Yes, sir. 

. Q. Did you call Mr. Heard. or did 
Mr . . Heard call ·you? 

A. I called. Mr. Heard up right 
away. 

Q. ' What length of time did he ar-
range for you to take over those notes? 

A. Fifteen or twenty days. 
Q. For fifteen or twenty days? 
A. · Yes, sir. 
Q. Now, March 7, 1917, was the 

day the investigation before the House 
Committee began, wasn't It? 

A. I have since looked It up, since 
your last question, and I found It was, 
but I ·wasn't sure before. 
· .Q. And he aslted you for fifteen 
or twenty days. Now did the Temple 
State Bank endorse those notes? 

A. Yes, sir, they endorsed them. 
Q. What other guarantee did they 

agree to give you, in the way )'f a 
deposit, to be specific?. 

A. · They told me they would keep 
an· adequate and compensating bal· 
ance. 

Q. Didn't you have a ·specific 
agi·eement that you would have a 
balance equal to $75,000? 

A. No, sir, we ·. did not; that Is 
n1>t _so. 

16-20' 

Q . How much balance· did· they 
keep there? What did you · under­
stand by ail adequate and compen-
sating balance? . 

A. The account · bad not been 
profitable-it had been a losing ac-
count to us. . 

Q. That is the Temple State Bank 
account. 

A Voice: A little louder.1 
'The Chair.: A lit,tle louder, please. 
Senator Hanger: Some of the 

members ask that you speali: out 
louder, Mr. Fox. 

A. The account had not been 
profitable and it cost us some money 
In handling their, miscellaneous 
Items. However, they· had paid the 
,loss on ·each month's analysis basis 
at that time. I said to Mr. Heard 
that we wanted an adequate and 
compensating balance against · this 
line, which was pretty liberal. Now, 
what month? 
, Q. March 7th and April 7th, 

when they were sent back to your 
bank, what balance did they keep 
there with y-0u-you got them on the 
eighth, I believe. 

A. Got them righ.t away. The 
average balance for March was.. 
$67,000. 

Q;' $67,000 
A. Odd dollars . 
Q, Odd dollars. Have you the 

correspondence passing .between your 
bank and the Temple bank, or the 
offiCers of the Temple bank witq ref­
erence to this transaction. 

A. Yes, sir; this is a letter of 
March 7th, enclosing the notes re­
ferred to in the telephone conversa­
tion. 

Mr. Harris:_ We offer the letter 
of March 7th, written to Mr. H. S. 
Fox, Jr., by Mr. T. H. Heard. Do 
you care to see it . (To .Senator 
Hanger.) 

Senator Hanger: Yes. (l\jlr. Har­
ris passes letter over to' Senator Han­
ger.) No objection. • 

(Thereupon the letter referred to 
was read by Mr. Harris, as follows:) 

' "March 7, ,1917. 
"H. S. Fox, Jr., care Houston Na­

tional Exchange Bank, Houston, 
Texas. 
"Dear Sir: This will confirm 

conversation over phone today in 
which you purchase the following two 
notes: · J. H . Davis, Jr., secured by 
3 7 3 snares Capital Stock of the Bas­
trop !,ignite .Coal. Co., $37,600; Al-
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vah ·F. Ferguson, secured by 400 
shares ·of the Capital Stock of the 
Bell-Bosque Farm, $37,500. 

"This will furth er confirm that 
portion of the conversation In which 
we agree to repurchase these notes 
within fifteen or twenty days should 
you so desire it. , 

""Please note that we have en­
dorsed the notes as requested. 

"In this connection we desire to 
thank you for the courtesy extend­
ed. 

"Yours truly, 
"T. H. Heard, 

"President." 

Q. Have you a copy of your re­
ply? 

A. A copy of our reply was mere-
ly a credit card. 

Q. Was that all? 
A. Yes, sir. 
Q. What is the next letter you 

received from Mr. Heard? 
A. On March 22nd. 
Mr. Harris : We offer that let-

ter. (Mr Harris hands letter to 
Senator Hanger) . 

Q. Did you say that Mr. Heard 
only asked you to handle those notes 
for fifteen or twenty days? 

A. Yes, sir. 
Q. That was his suggestion, not 

yours? 
A. Yes; sir. 
(Thereupon the letter referred to 

was read by Mr. Harris, as follows): 

"March 22, 1917. 
"!\~~._ Hy. S. Fox, Jr., Pres., 

~?nston Nat. Exch. Bank, 
Houston, Texas, 

"Dear Mr. Fox: 
"Having just had a conversation 

with Governor Ferguson, i:elative to 
the Alvah F . Ferguson and J. H. 
Davis, Jr., notes, would appreciate 
you carrying this paper for another 
ten days on the same basis as our 
former arrangements with you. 

"However, if the above Is not 
entirely satisfactory to you, will ask 
that you charge to our account and 
return to us. 

"Thanking you very much for 
your many past favors, I beg to re­
main, 

"Yours very truly, 
"T. H. Heard, 

"President." 

Mr. Harris: Then I will intro­
duce the reply. 

Q. I assume this is a reply, to 
that letter, isn't it? 

A. Yes, sir. 
Mr. Harris: Do you care to see 

that, Senator? 
Senator Hanger: Oh, no. 
(Thereupon the letter referred to 

was read by Mr. Harris, as follows): 

"March 24, 1917. 
"Temple State Bank 

"Temple, Texas. ' 
"Gentlemen: 

"As per your request, we have 
this day extended the two notes of 
A. F . Ferguson and J. H . Davis, Jr., 
aggregating $75,000 for ten days, 
and have charged your account with 
$104.14, covering interest at the rate 
of five per cent. 

"With best wishes and assuring 
you · it is a pleasure for us to be of 
serv1ce to . you in this connection we 
remain, ' 

"Yours very truly, 
"Assistant Cashier." 

Q. "l'hat is the next letter? 
A. April 7th-April 2nd. 
Q. April 2nd? 
A. Yes, sir. 
Mr. Harris: We introduce that, 

Senator. (Mr. Harris thereupon 
handed letter to Senator Hanger, who 
made no objection to same.) 

(Thereupon the letter referred to 
was read by Mr. Harris, as follows): 

"April 2nd, 1917. 
"Mr. Henry S. Fo:ii:, Jr., Pres. Hons· 

ton National Exchange Ban,k, Hous­
ton, Texas. 
"Dear !lfr. Fox: As per our ajl'ree­

ment relative to the Alvah F . Fergu­
son note of $37,500, also the J. H. 
Davis, Jr., note of the same amount, 
the ten days .will have lapsed tomor­
row. Please charge these notes to 
our account and return them to us. 

"I assure you that I heartily ap· 
preclate and thank you for the ac­
commodation you have rendered us. 

"Yours very truly, 
"T. H. HEARD, 

1 "President." 

Q. What Is the next letter from 
him? That is your letter enclosing 
these notes notifying them that they 
had been charged? 

A. Y,es, sir. 
Mr. Harris: I don't care to intro· 

duce that, unless you want It. 
Senator Hanger: No. 
A. The next l~tter is April 7th. 
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(Ther.eupoil Mr. Harris read the 
letter of April 7th, just referred to, 
which is as follows): · 

"April 7, 1917., 
"Mr. Henry S. Fox, Jr., Pres. Hous-· 

ton National Exchange Bank, 
, Houston, Texa,s. ' 

"Gentlemen: ~Through error I ad· 
vised yo.u to charge our account and 
return to us the Alvah. F. Ferguson 
and J. H. Davis, Jr., notes to the 
amount of $37,500 each. We are re­
turning these notes to you to be 
placed to our credit. 

"Thanking you in advance, .I re­
main, 

"Yours very truly, 
"T. H. HEARD, 

"Presldenlt." 

Q. And that is your 1etter of re­
ply? 

A. Yes, sir. 
Mr. Harris: I will introduce that. 

(Thereupon Mr. Harris read· the let­
ter just referred to, which Is as fol· 
lows}: 

, . "Aprll 12th, 1917. 
"Mr. T. H. Heard, President the Tem· 

ple State Bank, Temple, Texas. 
"Dear Mr. He1trd: "I am In re­

.ceipt o~ your favor•of the 7th enclos­
ing no'tes or J. H. Davis, Jr., and 
4lvab ;F. Ferguson, aggregating $37,­
f; .00 each, and we have this day dis­
coup.ted them at the rate of 5 per 
cent to mature on.April 20th placing 
the net;·proceeds $74,864.55 to your 
credit. 

1 
"Assitring you of our pleasure In 

serving ;:ou at an'Y and ·au times, and 
with best wishes, I am, 

"Yours very truly, 
"AsS't. Casbiei:." 

Q. Any further correspondence 
with reference to that?. 

A. No, ' sir, not on this matter. 
Q. The Tequest is maae·that you 

read the daily balances with you 
from March 7th. 

s·enator Hanger: $67,000. 
The 'l!O'itness: That Is the average. 
·Mr. Harris: That is 'the average. 

The request has been made by one of 
. the Board of Managers of the House 
to have the exact items read. 

· A. From· what-from what date? 
Q; March 7th-M:arch 8th? 
A. March 8th, $76,259 .65; March 

9th; :$74;701; March 10th, $81,772, 
l am 'leaving oft th·e odd cents. 

· Q. Yes, that Is all right. 
A, 'March 11th, $81,7'72. 

Q. It is suggested that you just 
read· the even thousand. 

A. March 12th, $77,000-o!ld; 
l\'hrcb 13th, $77,000; March 14th, 
~75,000; March 15th, $75,000; 
March 16th, $75,000; March 17th, 
$78,000; March 19th, $75,000; March 
20th., $78,000; March 21st, $77,000; 
March 22d, $75,000·; March 23rd, 
~75,000; March 24th, $75,000; 
March 25th, $74,000; March 26th, 
$77,000; March 27th, $77,000; 
March 28th, $75,000; March 29th, 
•73,01)0; March 30th, $75,000; 
March 31st, $88,000. 

Q. Go on up to April 7th, please. 
A. April 1st, $88,000; April 2d, 

$89,000; April 3rd, $82,00.P; Ap~il 
4th, $8000; Apr!! 5th, $5000; April 
fit.h, $5000; April 7th,' $952; April 
8tl1, $952. 

Q. Now, after the notes ;were re­
turned to you, were either of them 
paid? 

A. Yes, sir. 
Q . When was one of them paid? 

Have you the letter with reference to 
that? 

A. Yes, sir. Alva H. Ferguson note 
was ,paid on April 4-April 16. 

Q. Have yo1.1 the letter? . 
A. (Interrupting) And the Davis 

, note was paid on April ,23. ' 
Q . The principal note was paid by 

a renewal note though, wasn't it, the 
Davis note~• 

A. Our records show paid, but was 
paid .by the Governor. making his own 
note. 

Q. Yes, paid by him making his 
own note, but the other was never. 
paid. 

A. We have been paid. 
Mr. Harris: We will introduce a 

letter of Aprfi 13, 1917. 
(The letter referred to was read 

Into the record and Is as fhllows): 

"Governor's Office, 
"Austin, Texas, 

"April 13, 1917. 
"Mr. Henry Fox, President, 

"Houston National Exchange Bank, 
"Hpuston, Texas . 

"Dear Mr. Fox: 
"I herewith enclOS!l you deposit slip 

tor $25,000 and my check for $13,• 
183.35 in payment of the note of A. F. 
Ferguson for $37,500 and interest from 
date at eight per cent. You can send 
me the paid note and the collateral. 
I expect to be fble to write you some­
th1ttg next week about the r!ltirement 
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of a note for lllrn sum signed by J. H. 
Davis, Jr. 

"Yours truly, 
d-enc "Jas. E. Ferguson." 

Q. Have you any further corre· 
spondence with reference to those 
notes? 

A. That's all. 
Q. Just to get It Into the record, 

Mr. Fox. you didn't lend the Governor 
any part of th,e $156,000 of which you 
have heard? 

A. No, sir. 
Q. You don't know who did It? 
A. No. sir, I do not. 
Q. I just asked you that because of 

rumors, I accept your word absolutely. 

Cro~s Exa mination 
By Senator Hanger. 

Q. .Mr. Fox, you had done business 
with the Governor for many years, 
hadn't you? 

A. Yes, sir. 
Q. Had business transaction with 

him for many years? 
A. Yes, sir. 
Q. This $75.000 loan ~·as made a 

long time before ever this penltenttary 
loan was made. the penitentiary de· 
posit was made? 

A. Five months.-four months. 
Q. Yes. at the time that .Mr. Bickett 

deposited this money, the penitentiary 
money, were you down there at first? 

A. Yes, sir. 
Q. Did he not make an arrange­

ment with you at that time to lrorrow 
money. if they needed it? 

A. Yes, they agreed to loan the 
Penitentiary Commission our legal 
limit to make a crop with. 

Q . What Is your legal limit? 
A. Our legal l!m!t at that time, I 

should judge about sixty thousand 
dollars. 

Q . Now, on every loan that you 
have made to the" Governor, was 
amply and abundantly secured, 
wasn't It? 

A. Yes. s ir, we considered it such. 
Q. How ls that? 
A. I cons!{lered it such. 
Q. Yes. you bad bank stock secur­

ity; one share of stock Qf Bastrop Coal 
Company, security; and a portion of 
another, and the cattle on his Liberty 
County Ranch to secure it all, didn't 
you? 

A. Yes, sir. 
Q. You had what you considered, 

after adequate investigation, to be 

ample and abundant security to secure 
all and each of these loans? 

A. I considered It such. 
Q. Now, you charged and collected 

a reasonable rate of interest? 
A. Yes, sir, we did. 
Q. Six, seven and eight per cent? 
A. We gave him three different 

rates; six, seven and eight. 
Q. Six, seven and eight per cent; 

Just exactly like you would handle 
d transaction with any other man 
whom yQU were lending money to, 
was it not? 

A. No difference. 
Q. You exacted of him and re­

quir<'d of him the same character of 
security you would require of a 
stranger, lending him money, (!idn't 
you? 

A. We dicl. 
Q . Now, i\lr. Fox, tl1ere was not 

anyth ing said to you, was there by 
the Governor. when he called 'you 
up on the 7th or .March , about a 
fifteen day limit? 

A. No, sir, he did not. 
Q . What he communicated to you 

was that he w:rnted you to pay these 
two notes, naming them? 

A. Yes, sir. 
Q. You did pay them, from the 

bank? 
A. We rediscounted them from 

the Temple State Bank. 
Q. Well, they were your notes? 
A. Yes, they were ours. 
Q. l\fr. Heard, while the Governor 

had said nothing about it, Mr. Heard 
said It was only for fifteen days? 

A. Yes, sir, fifteen or twenty 
days. 

Q. Didn't he say in the conversa­
tion, or do you remember, that the­
Governor expected to pay them with­
in that time? 

A. He wanted to endorse those 
notes without recourse, ,stating the 
Governor would come down to Hous­
ton and take them up in Houston. 

Q. l\feaning, he would pay them, 
as you understand it? 

A. That is as I understand it; 
and he wanted to endorse them with­
out recourse, which we would not al­
low him to do. 

Q. Thnt was simply in violation 
of your m.::thod of handling that 
character of transaction, if you were 
to get a bank upon it as well as 

~~r~~~~~e~e;~~i~oual~ ahif~~~o b~~kf{? 
A. Yes, sir. 
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Q. These notes were only ' gone 
from your bank from the sixth to the 
ninth, or about that time? 

A. They went away about the 
fifth or sixth and came back about 
the ninth to the tenth, when Mr. 
Heard/ saili he had ordered them 
charged up in error. 

Q. Yes? 
A. Yes, sir. 

A. Th.ey became our property, 
we parted with our money. 

.Q . And the proce!,lds of the notes 
went to the bank's credit? 

A. They did. 
Q. And was subject to that bank's 

check any minute? 
A. Yes, ·sir. 
Q. And you so testified in the 

record · I was just reading from? 
That's all. 

,Q. You have got a letter there 
which p.'as been read into the record 
here from Mr. Heard saying he bad 
made a mistake, in substance, I ' 
don't remember the language? 

Re-direct Examination 
By Mr. Harris. 

A. Yes, sir. 
Q. That's all. 

Re-direct Examination 
By Mr. Harris. 

A. The Governor just asked you 
if you would take over some notes, 
and told you Mr. Heard would go 
into details? 

A. yes, sir. 
. Q. Mr. Heard did go into the de­
tails with you? 

A. Yes, sir: 
Q. Wanted Louis Adoue to take 

up this indebtedness }l'ebruary 24, 
1917, wasn't it? 

A. That is right, as woil read it 
from the record. 

Q. February 24, 1917. Now, 
what' the Governor really said to you 
when he called you was, "Henry, I 
wish you would take up those two 
notes from the· Temple State Bank, 
Mr. Heard will go into details with 
you?" 

A. That is what I said. 
Q. You didn't say you would buy 

these notes outright, did you? 
A.· No, sir .. 1 

Q. You only, took them for fif• 
te,en or twenty days, originally, y,ou 
extended that time. , 

A. Y~s, sir. 
·Q. Then they were sent back 

again and you . extended them for 
another ten days 

A. Yes, sir. 

Re-cross Examination 
By Mr. Hanger. 

Q. But, as a matter of fact, Mr. 
Fox, you had an a~reement with them 
that they would keep a satisfactory 
balance there, and they did keep a 
balance of almost seven·tY·five thou­
sand dollars, that is true, isn't it, Mr. 
Fox? 

A. (Referring to a paper. ) I am 
going to ~-n~wer vonr oue~tio" inst 'as 
soon as I get ·this in here. Yes, sir. 

Q. That is a fact, isn't it, that 
was your understanding they would 
keep that character of balance, an 
adequate .and compensating balance. 

A. Adequate and compensating 
balance is the exact term that I used 
to Mr. Heard. 

Q . The balance they kept was al­
most seventy-five thousand dollars? 

A. Except one day. 

Re-cros~ Examination 
By Mr. Hanger. 

Q. Thil notes wer'e -paid in your 
bank by the Governor? 

A. Yes, sir. 
, Q In accordance with his agree­
ment with you, they were paid in 
your bank? 

A. 'Phey were paid . 
Q. And then your bank owned 

them? 
A. Yes, sir. 

_The Chair: Any further questions 
with thia witness? 

I 
Mr. Harris: He has a sick wife 

and we agree to excuse him. 
· Mr. Lattimore: Mr. President, I 
move that the court recess until 10 

~· You only mean by the state- o'clock tomorrow morning. , 
ment you have· just made that in the The Chair: The Senator from Tar­
conversation with the- Governor, that rant moves that the Court recess un­
the term Mr. Harris has just used ,til 10 o'clock tomorrow morning. 
was not employed, but you did un- Those in favor of the motion will 
ders'1tnd you were purchasing, buy- make it known by saying "Aye," and 
fng the notes, that they became your those opposed "No." 
b,arik's property? (Tbe motion carried and the Court 
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recessed until 10 o'clock a. m. to· 
morrow, September 5, 1917.) 

In the Sennte. 

(President Pro Tern. Dean in the 
Chair. ) 

Adjournment. 

At 5: 10 o'clock p. m. the Senate 
on motion of Senator Dayton ad' 
journed until 9: 3 0 o'clock tomorrow 
morning. 

FOURTH DAY. 

Senate Chamber, 
Austin, Texas, • 

Tuesday, September 5, 1917. 

\l'hr> Senate met at 9: 30 o'clock a. 
m. pursuant to adjournment, and was 
called to , order by President Pro 
Tern. Dean. 

The roll was callP.d, a quorum be­
ing present, the following Senators 
answering to their names: 

Alderdlce. Hopkins. 
Bailey. Hudspeth. 
Bee. Johnson of Hall. 
Buchanan of Bell. Johnston of Harris. 
Buchanan of Scurry.Lattimore. 
Caldwell. McColl um. 
Clark. McNealus. 
Collins. Page. 
Dayton. Parr. 
Dean. Robbins. 
Decherd. Smith. 
Floyd. Strickland. 
Gibson. Suiter. 
Harley. Westbroolc. 
Henderson. Woodward. 

Absent-Excused. 
Hall. 

Prayer by the Chaplain. 
Pending the reading of the Jour­

nal of yesterday, the same was dis·· 
pensed with on motion of · Senator 
Alderdice. 

Excused. 

Senator Hall, for yesterday and to­
day on account of important business 
on motion of Senator Smith. 

Message From · the Governor. 

Mr. S. Raymond Brooks here ap­
peared with a message from the Gov­
ernw, which the Chair laid before the 
Senate as follows, to wit: 

Governor's Office, 
Austin, Texas, Sept. 5, 1917,. 

To the i:hirty-fifth Legislature In Third 
Called Session: 
I beg to submit for your considera­

tion the following subject: 
0

Amend­
ment of Article 303, Revised Penal 
Code of 1911, providing that this Act 
shall not apply to the ,sale of gasoline 
or motor oils or accessories on Sun­
day. 

Respectfully submitted, 
W. P. HOBBY, 

Acting Governor of Texas. 

Morning call concluded. 

At Ease. 

At 9:40 o'clock a. m. Senator Gibson 
moved that the Senate stand at ease· 
for fifteen minutes. 

The motion prevailed. 

In tJ1e Senate. 

President Pro Ten;i. Dean , in the 
chair. 

Committee Assignments. 

The Chair announced the appoint­
ment of Senator Collins to fill the 
vacancy of Senator King on the fol­
lowing standing committees: 

Civil Jurisprudence, Criminal Juris­
prudence, Judicial Districts, Mining, 
Irrigation and Drainage, Public Lands. 
and Land Office, Towns and City Cor­
porations. 

The Senate as Court of Impeachment .. 

The Chair announced that the 
hour, 10 o'clock a. m., to which the 
Court had recessed had now arrived, 
and directed the Sergeant-at-Arms to 
announce that the Court is now ppen 
for the continuation of the trial or 
Governor James E . . Ferguson. , 


